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SUPERIOR COURT OF CALIFORNIA 

COUNTY OF SAN DIEGO 

Clara Romero, an individual; 
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vs. 

VentureMoney Management Co., a 
Delaware corporation; VMC Holdings, 
LLC a Delaware Limited Liability 

' Company; VMC Capital Partners, LLC, a 
Delaware Limited Liability Company, S&Z 
Fund Services, LLC, a New York Limited 
Liability Company, Sasserath & Zoraian, 
LLP, a New York Limited Liability 
Partnership, Mark Bernier; Paul Turino; 
Alan Maiss; James J alii; John Zoraian; 
Greg Zoraian; Greg Doyle; Paul Roben; 
Nishal Mohan; Mario Diez, individuals; 
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Plaintiff Clara Romero ("Plaintiff'') alleges the following: 

Introduction 

1. Defendant Mark Bernier ("Bernier") sells fake investments in sham 

companies to women he meets through online dating websites, and then pockets the 

money. Bernier has stolen over $2.5 million from numerous women that he targeted on 

MillionaireMatch.com, Match.com, Plenty of Fish, and Tinder. In the past two years, 

Bernier exchanged over 29,000 messages on MillionaireMatch.com with over 3,000 women 

all over the country in an effort to sell them worthless securities. Plaintiff was but one of 

several women whom Bernier had duped into investing. 

2. To attract investors, Bernier created VentureMoney Management Co. 

(''V entureMoney"), a San Diego-based company that falsely claimed it was raising millions 

of dollars to invest in a portfolio of start-up venture companies. In truth, VentureMoney 

was a sham company with no meaningful assets under management, no discernible 

investments, no revenues, and no profits. Instead, of investing the money, in Ponzi 

fashion, Venture Money used new investor money to pay old investors, including Bernier 

himself, as well as its officers and directors. 

3. While promoting the investments under the V entureMoney moniker, Bernier 

18 sold fake investment interests in VentureMoney and its affiliate ThinkTank Innovation, 

19 Inc. through two other shell companies called VMC Holdings, LLC (the purported holding 

20 company ofVentureMoney) and VMC Capital Partners, LLC. To lure prospective 

21 investors, Bernier circulated a Pitch Book, which contained false and misleading statements 

22 about VMC Holdings and VentureMoney's non-existent operations and illusory prospects. 

23 Bernier also circulated a false and misleading Pitch Book related to VMC Capital Partners. 

24 While the prospects appeared promising on their face, in fact they were bogus. There were 

25 no assets, no revenues, and no investments. In Ponzi fashion, the money simply vanished 

26 somewhere along this duplicitous daisy chain. Bernier disseminated these materials to 

2 7 unsuspecting investors despite knowing the falsity of their content. 

28 I I I 
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1 4. In 2019, Bernier targeted Plaintiff on MillionaireMatch.com and promptly set 

2 upon her to solicit the sale of unregistered, non-exempt securities before ever meeting her 

3 in person. Bernier presented Plaintiff with a Pitch Book for VMC Holdings and a separate 

4 Pitch Book for VMC Capital Partners. He then sold Plaintiff $550,000 of worthless 

5 securities. Then, instead of investing Plaintiffs $550,000 as promised, Bernier pocketed 

6 the money. From the outset, Bernier had no intention of investing Plaintiffs money as he 

7 had represented; his sole intention was to peddle worthless securities and take Plaintiffs 

8 money for himself and VentureMoney. 

9 5. Bernier was the front man. Behind the scenes in control of the operation 

10 were Defendants Paul Turino, Alan Maiss, James JaW, John Zoraian, Greg Zoraian, Greg 

11 Doyle, Paul Raben, Nishal Mohan, and Mario Diez ("D&O Defendants"), each of whom 

12 are officers and directors ofVentureMoney and its affiliate ThinkTank Innovation, Inc. 

13 The D&O Defendants lent material assistance to Bernier's illegal securities scam. The 

14 D&O Defendants, each of whom had years of significant experience in the financial 

15 services industry, knew, or were reckless in not knowing, that the VentureMoney enterprise 

16 was a sham, as it had no discernible investments, revenues, or profits. Tellingly, despite the 

17 lack of revenues and profits, Turino, Maiss and J alil authorized VentureMoney to pay a 7% 

18 dividend to Bernier's company, VMC Holdings. Equally telling is that Bernier, Turino, 

19 Maiss andJalil authorized VentureMoney to pay themselves a director's fee while investors 

20 were being swindled. 

21 6. The D&O Defendants gave aid to Bernier's unlawful scheme by assisting in 

22 the preparation of the false and misleading Pitch Books upon which they knew investors 

23 would rely. To lend cachet to the false claims made in the Pitch Books, the D&O 

24 Defendants authorized their names, faces and investment expertise to be prominently 

25 featured in the Pitch Books and on the VentureMoney and ThinkTank websites. 

26 7. The D&O Directors also knew that Bernier was raising capital for 

2 7 VentureMoney through the sale of unregistered, non-exempt securities to unsophisticated 

28 investors and without having valid securities licenses. They simply turned a blind eye and 
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1 made no effort to correct these violations, thereby allowing Bernier to steal from the 

2 investing public. 

Parties 3 

4 8. Plaintiff Clara Romero is an individual and the trustee and sole beneficiary of 

5 The Clara Romero Revocable Living Trust. 

6 9. Defendant Mark Bernier is an individual residing in the County of San 

7 Diego. Bernier is the Chairman of the Board of Directors and Chief Executive Officer of 

8 VentureMoney. He has never been duly licensed with the State of California as either an 

9 investment adviser or securities broker/ dealer. 

10 10. Defendant VentureMoney is a Delaware corporation with its principal place 

11 of business at 8910 University Center Lane, 4th Floor, San Diego, CA 92122. 

12 V entureMoney is a purported venture capital ftrm that advertises itself as an investor in 

13 "early-stage ventures." However, VentureMoney has no assets under management, no 

14 revenues, and no profits. It has never been duly licensed with the State of California as 

15 either an investment adviser, investment company, or securities broker/ dealer. 

16 11. Defendant VMC Holdings, LLC ("VMC Holdings") is a Delaware Limited 

17 Liability Company, with its principal place of business at 8910 University Center Lane, 4th 

18 Floor, San Diego, CA 92122. VMC Holdings is the holding company ofVentureMoney; 

19 VentureMoney is the operating company of VMC Holdings. Bernier formed VMC 

20 Holdings purportedly for the purpose of raising capital for VentureMoney through the sale 

21 of Series A Preferred Shares. Bernier is the sole director and member of VMC Holdings. 

22 It has never been duly licensed with the State of California as either an investment adviser, 

23 investment company, or securities broker/ dealer. 

24 12. Defendant VMC Capital Partners, LLC (''VMC Capital Partners") is a 

25 Delaware Limited Liability Company, with its principal place of business at 8910 University 

26 Center Lane, 4th Floor, San Diego, CA 92122. Bernier is the sole member and controls the 

2 7 company. VMC Capital Partners does not engage in any legitimate business, but is merely 

28 a conduit for Bernier's investment scam. 
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1 13. Defendant S&Z Fund Services, LLC ("S&Z Fund Services") is a New York 

2 Limited Liability Company, with its principal place of business at 145 Pinelawn Road, Suite 

3 200 South, Melville, NY 11747. S&Z Fund Services is listed as the fund administrator for 

4 VMC Capital Partners. 

5 14. Defendant Sasserath & Zoraian, LLP ("Sasserath & Zoraian") is a New York 

6 Limited Liability Partnership, with its principal place of business at 145 Pinelawn Road, 

7 Suite 200 South, Melville, NY 11747. Sasserath & Zoraian is listed as the fund accountant 

8 for VMC Capital Partners. 

9 15. Defendant Paul Turino ("Turino") is a director ofVentureMoney, who 

10 conducts business out ofVentureMoney's office located at 8910 University Center Lane, 

11 4th Floor, San Diego, CA 92122. 

12 16. Alan Maiss ("Maiss") is a director ofVentureMoney, who conducts business 

13 out ofVentureMoney's office located at 8910 University Center Lane, 4th Floor, San 

14 Diego, CA 92122. In the 1990s, Maiss was involved in a casino scandal and criminal 

15 investigation that resulted in a guilty plea to a federal misprision charge. Maiss was later 

16 pardoned by President George W. Bush in 2008 based on his personal connections. 

17 17. Defendant James J alil (''J alil") is a director of VentureMoney, who conducts 

18 business out ofVentureMoney's office located at 8910 University Center Lane, 4th Floor, 

19 San Diego, CA 92122. Jalil is also a partner at the law firm Thompson Hine, advertising 

20 himself as "an extensive authority on securities and corporate transactions." 

21 18. Defendant John Zoraian ("J. Zoraian") is the Chief Compliance Officer of 

22 VentureMoney, who conducts business out ofVentureMoney's office located at 8910 

23 University Center Lane, 4th Floor, San Diego, CA 92122. J. Zoraian is also the Assistant 

24 Director of Fund Services for S&Z Fund Services and the Assistant Director of Fund 

25 Services for Sasserath & Zoraian, LLP. 

26 19. Defendant Greg Zoraian ("G. Zoraian") is the Chief Accounting Officer of 

27 VentureMoney, who conducts business out ofVentureMoney's office located at 8910 

28 University Center Lane, 4th Floor, San Diego, CA 92122. G. Zoraian is also the Director 
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of Fund Services for S&Z Fund Services and a Partner of Sasserath & Zoraian, LLP. 

20. Defendant Greg Doyle ("Doyle") is a ''Venture Partner" ofVentureMoney, 

who conducts business out ofVentureMoney's office located at 8910 University Center 

Lane, 4th Floor, San Diego, CA 92122. 

21. Defendant Paul Roben ("Roben") is a director of ThinkTank Innovation, 

Inc., an affiliate ofVentureMoney. 

22. Defendant Nishal Mohan ("Mohan") is a director of ThinkTank Innovation, 

Inc., an affiliate of VentureMoney. 

23. Defendant Mario Diez ("Diez") is a director of ThinkTank Innovation, Inc., 

an affiliate of VentureMoney. 

24. Plaintiff is unaware of the true names and capacities of the defendants Does 

1 to 25, who are therefore sued by such fictitious names. Plaintiff will amend this pleading 

to allege their true names and capacities when ascertained. 

25. Plaintiff alleges on information and belief that in performing the acts and 

omissions hereinafter alleged to have been done, each of the defendants was the agent and 

employee of each of the other defendants and was at all times acting within the course and 

scope of such agency and employment. 

Jurisdiction and Venue 

26. This Court has jurisdiction over all causes of action asserted herein under the 

California Constitution, Article VI, § 10, because this case is a cause not given by statute to 

other trial courts, and the amount sought exceeds the jurisdictional minimum of this Court. 

27. This Court has personal jurisdiction over the defendants because the 

defendants maintain sufficient minimum contacts with California to render jurisdiction by 

this Court permissible under the traditional notions of fair play and substantial justice. 

28. Venue is proper because some or all of the parties reside and/ or conduct 

business in this county, and some or all of the events giving rise to Plaintiffs claims 

occurred in this county. 

Ill 
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Factual Allegations 

A. Bernier Defrauds Women He Meets Through Online Dating Sites 

29. Bernier uses online dating services to prospect for vulnerable, high net worth 

women in order to steal their money. By way of example, between October 2017 and May 

2019, and as part of his investment scams, Bernier exchanged over 29,000 messages with 

over 3,000 women through MillionaireMatch.com, an Internet dating site designed for 

successful and attractive singles to meet one another. Those numbers reflect only his 

activity on MillionaireMatch.com, just one of the dating websites he was using. Bernier 

targeted women in Canada and all over the United States, including California, Nevada, 

Florida, Texas, and New York. He routinely tells the women that he owns a global venture 

capital ft.rm and that his partner is Paul Turino, who founded Citi Ventures on behalf of 

Citibank. Bernier also tells women online that he founded a company with over 10,000 

employees in 7 countries (which is false). Bernier's objective is to sell the unsuspecting 

women worthless securities. 

30. In addition to stealing from Plaintiff, Bernier has repeatedly defrauded the 

investing public, including the following: 

a. In 2012, Bernier sold $25,000 in fake investments in a company called 

Aviara Lifestyles to a woman ("Investor 1 ") that he met on the online dating website 

Match.com. Bernier kept the money for himself and did not invest the woman's money as 

promised. After Investor 1 demanded the return of her money in 2013, Bernier had a 

friend falsely tell Investor 1 over the phone that Bernier had died of mouth cancer. 

b. In 2013, Bernier sold $600,000 in fake investments in Aviara 

Residential Partners LLC to a woman ("Investor 2") that Bernier met on the online dating 

site called Plenty of Fish. Bernier kept the $600,000 for himself, and did not invest the 

money as promised. Bernier then refused to return Investor 2's money. An entity called 

S&Z Funds Services, LLC, which is operated by G. Zoraian, and]. Zoraian, was the fund 

administrator for Aviara Residential Partners LLC. 

Ill 
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1 c. In 2014, Bernier sold $50,000 in fake investments in Aviara 

2 Residential Partners LLC to a woman ("Investor 3") that Bernier met on the online dating 

3 site MillionaireMatch.com. Bernier kept the $50,000 for himself, and refused to return 

4 Investor 3's money. 

5 d. In 2015, Bernier sold $200,000 in fake investments in Aviara 

6 Residential Partners LLC to another woman ("Investor 4") that Bernier met on the online 

7 dating site Match.com. Bernier kept the $200,000 for himself, and refused to return 

8 Investor 4's money. 

9 e. In 2017, Bernier sold $200,000 in fake investments in VMC Holdings, 

10 LLC to a woman ("Investor 5") that Bernier met on the online dating site Match.com. 

11 Bernier kept the $200,000 for himself, and refused to return Investor 5's money. 

12 f. In 2017, Bernier sold $295,000 in fake investments in VMC Holdings, 

13 LLC to a woman ("Investor 6") that Bernier met on the online dating app called Tinder. 

14 Bernier kept the $295,000 for himself, and refused to return Investor 6's money despite 

15 receiving multiple letters from Investor 6's attorneys. 

16 g. In 2018, Bernier sold $120,000 in fake investments in VentureMoney, 

1 7 along with a promissory note, to a woman ("Investor 7") that Bernier met on the online 

18 dating website MillionaireMatch.com. Bernier kept the $120,000 for himself, and refused 

19 to return Investor 7's money. 

20 

21 

22 

23 

24 

25 

26 

27 

28 

h. In 2018, Bernier sold $600,000 in fake investments in VMC Holdings, 

LLC and Casco Bay Capital, LLC to a woman ("Investor 8") that Bernier met on the 

online dating website MillionaireMatch.com. Bernier refused to return Investor 8's money, 

and Investor 8 filed a lawsuit against Bernier. 

B. Bernier Solicits Plaintiff Through MillionaireMatch.com 

31. In December 2018, Bernier contacted Plaintiff through 

MillionaireMatch.com. Bernier and Plaintiff exchanged several messages through the 

MillionaireMatch.com online platform and then exchanged phone numbers. Before ever 

meeting Plaintiff in person, Bernier attempted to sell Plaintiff worthless securities. 

- 7 -

Complaint 



1 32. Bernier flrst represented to Plaintiff that he was an accomplished securities 

2 broker and investment adviser - professional designations for which he is not qualified. 

3 Next, Bernier extolled the reputations and investment expertise of his investment 

4 management team and directed Plaintiff to the VentureMoney website to see for herself the 

5 backgrounds of those with whom Bernier was associated. The website prominently 

6 displayed the faces and the investment expertise of each of the D&O Defendants. See 

7 Exhibit B. 

8 c. Bernier Uses an Empty Shell Company and a Fraudulent Pitch Book To 
Help Sell Fake Investments in VMC Holdings and VentureMoney 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

33. To sell fake investments in VentureMoney, Bernier used a shell entity called 

VMC Holdings (the purported holding company ofVentureMoney). Bernier prepared an 

investment Pitch Book to circulate to prospective investors, including Plaintiff. The Pitch 

Book for VMC Holdings that Bernier provided to Plaintiff is attached as Exhibit A. The 

Pitch Book describes the relationship between Venture Money, VMC Holdings, and Think 

Tank. For example, the fourth page of the Pitch Book featured these graphics: 

Organizational Structure 

l Other Co nmon J 
Shareholders 

__ ~_dCaJ>Ial Capr!JI I nv estment 

!.lark R Ber111er 
,: :\..r,: " ' ~ ! '.'•f1 .• ! f.' ~,-o< 1 

93% OwnPrship 38% Om1 ersbip 

lncomf' P10lit Di.o:;tJ i.hurion<; 01'1 iden ds/Sale s Proceeds 

ln<om..-Profir Dlsrri>urions l ; Capriallnvestmenl 

Note Ownership %'s are shown as pnor to the 
S<Iies .-\Pteferred offeJing tmless noted otherwise 

St:1'rcs 1\ Preferred 
Shareholders 

3 - '~. C> ... .,, ... . Jr v1 C>:"• t ·~ ,_ .. 

Other Shareholders 

VentureMoney 
Manageno·nt (~ 

34. According to the chart, VMC Holdings purportedly was formed to raise 

28 funds for VentureMoney, which in turn would invest in distressed and start-up companies, 
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1 although the company did not make any investments in its 3-year history. Exhibit A at 21-

2 24. ThinkTank was formed to identify and incubate start-up companies that would provide 

3 VentureMoney with a proprietary pipeline of promising investment opportunities that 

4 would yield high returns. Ex. A at 16. 

5 35. To lend credibility to VentureMoney's crooked shell game, the Pitch Book 

6 prominently displayed the names, faces, and investment expertise of Bernier and D&O 

7 Defendants Torino, Maiss,Jalil,J. Zoraian, G. Zoraian, Doyle, Raben, Mohan, and Diez as 

8 "Our Team." Id., pp. 3, 24-26. 

9 36. The Pitch Book for VMC Holdings was in fact a VentureMoney PowerPoint 

10 presentation. Exhibit A. The V entureMoney logo is emblazoned on every page. The 

11 Pitch Book's cover page includes the VentureMoney logo and the name VMC Holdings, 

12 LLC followed by Series A Preferred Share Offer Presentation. The Pitch Book includes a 

13 VentureMoney copyright mark followed by: "This Presentation contains certain proprietary 

14 and confidential information regarding the Company and is based upon information 

15 provided by the Company's management." Id. 

16 37. The Pitch Book is riddled false and misleading statements about 

17 VentureMoney's operations and prospects, including the amount of money these 

18 companies were raising and how they intended to invest and generate profits. According 

19 to the Pitch Book, the sole investment objective of VMC Holdings was to invest in 

20 V entureMoney which, in turn, would "provide all investors with access to the same 

21 strategies previously only available to institutional investors and are a liquid secondary 

22 alternative to the venture capital investment community." See Exhibit A, p. 3. 

23 38. Page 30, which is entitled "Capital Plan and Milestones," indicates that 

24 VentureMoney's Series A $5 million capital raise will close in February 2019. The Pitch 

25 Book also indicates that ThinkTank was set to close a $25 million capital raise in March 

26 2019. These statements were nothing but illusory promises with no basis in fact, as 

27 VentureMoney did not close a $5 million capital raise in February 2019 and ThinkTank did 

28 not close a $25 million capital raise in March 2019. 
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1 39. The Pitch Book goes on to exaggerate management's investment expertise: 

2 ''We are disciplined investors utilizing systematic processes that allow us to quickly screen 

3 potential company investments prior to entering the diligence phase." Id. at p. 22. This 

4 claim was false as VentureMoney has yet to implement a systematic investment process to 

5 screen and invest in any company. 

6 D. Bernier Sells Plaintiff $350,000 of Worthless Securities 

7 40. On January 30, 2019, Bernier emailed Plaintiff the VMC Holdings Pitch 

8 Book, which is attached as Exhibit A. Plaintiff reviewed both the Pitch Book and the 

9 internet profiles of all the D&O Defendants on the VentureMoney website. In February 

10 2019, Plaintiff met Bernier in person for the first time. Bernier told Plaintiff that 

11 VentureMoney already raised $6 million, and that an investment in VMC Holdings would 

12 be an investment in VentureMoney. Bernier explained that the investment was not open to 

13 the public, but that he had received special approval from the Board of Directors of 

14 VentureMoney to allow Plaintiff to invest. 

15 41. Bernier misled Plaintiff into believing an investment in VMC Holdings was 

16 safe and secure. Bernier told Plaintiff the stock market was "terrible" and would crash. He 

17 told her the investment returns in VMC Holdings would likely be ten-fold. Bernier told 

18 PlaintiffVMC Holdings was his company, that Plaintiff could trust him, and that Bernier 

19 would return Plaintiffs money upon request whenever she wanted. Bernier knew these 

20 statements were either false or had no reasonable basis in fact. 

21 42. Relying on information and claims set out in the VentureMoney website, the 

22 Pitch Book, and Bernier's oral representations, Plaintiff purchased $300,000 of Series A 

23 Preferred Shares in VMC Holdings on or around February 7, 2019. Plaintiff subsequently 

24 wired $300,000 to Bernier for the VMC Holdings securities. On March 31, 2019, Plaintiff 

25 purchased an additional $50,000 of Series A Preferred Shares in VMC Holdings, and wired 

26 the money to Bernier. These securities were neither registered for sale nor eligible for an 

27 exemption from registration. 

28 I I I 
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1 43. However, it was nothing but deceitful double-dealing. From the outset, 

2 Bernier and V entureMoney intended to keep Plaintiff's $350,000. In Ponzi fashion, VMC 

3 Holdings was nothing but an empty shell, and V entureMoney did not invest investor funds 

4 or generate any significant income or profits. Instead of investing Plaintiff's funds as 

5 promised, Bernier misappropriated her funds to pay for his own personal expenses. 

6 Further, from this empty shell, the VentureMoney directors awarded themselves their 

7 director fees and a dividend distribution to Bernier. 

8 E. 

9 

Bernier Sells Plaintiff A $200,000 Note In Another Sham Company 

44. Bernier created another sham company called VMC Capital Partners, LLC. 

10 The company had no assets, no operations, no revenues, and was established for the sole 

11 purpose of stealing investor money from the investing public. S&Z Fund Services, LLC 

12 was the fund administrator for VMC Capital Partners. Sasserath & Zoraian, LLP was the 

13 fund accountants for VMC Capital Partners. 

14 45. On or around March 22, 2019, Plaintiff met with Bernier. Bernier showed 

15 Plaintiff the Pitch Book for VMC Capital Partners, which he later emailed her. Exhibit E. 

16 Just like the VMC Holdings Pitch Book, the VMC Capital Partners Pitch Book 

17 prominently displayed the names and faces of Bernier and D&O Defendants Torino, 

18 Maiss,Jalil,J. Zoraian, G. Zoraian, Roben, and Mohan. Ex. Eat 12, 22. The Pitch Book 

19 also falsely stated that Bernier had invested $6.7 million in the fund. Ex. E. at 4. This 

20 statement was false as Bernier had no such money, and did not invest any money in VMC 

21 Capital Partners. 

22 46. Bernier told Plaintiff that the investment in VMC Capital Partners would be 

23 used for ThinkTank Innovation. To induce Plaintiff to invest in VMC Capital Partners, 

24 Bernier told Plaintiff that VMC Capital Partners was his company, that this was a great 

25 investment not available to the public. Bernier reiterated to Plaintiff that he would return 

26 her money at any time upon request. These statements were all false. 

27 47. In reliance on these false statements, Plaintiff invested $200,000 in VMC 

28 Capital Partners, LLC. 10.00% Convertible Note (the "Note"), and wired Bernier $100,000 
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1 on AprilS, 2019 and another $100,000 on April10, 2019. 

2 48. VMC Capital Partners has no business operations and is a shell company 

3 that Bernier created for the sole purpose of stealing money from the investing public. 

4 F. 

5 

Bernier Shuts Down VentureMoney and ThinkTank 

49. On June 19,2019, ABC News televised a story covering a fraud lawsuit that 

6 was filed on February 26, 2019 against Bernier and the D&O Defendants. This story was 

7 published to the ABC News website and accessible from a simple Google search. Several 

8 other news agencies picked up the story and published their own articles, including the San 

9 Diego Union Tribune. 

10 50. Once the news of Bernier's fraud was available to the investing public on the 

11 internet, Bernier was unable to continue his investment scams on the various dating 

12 websites. On July 9, 2019, Bernier shuttered VentureMoney and ThinkTank Innovation, 

13 including their websites. Bernier then fled to Cancun Mexico, where he purportedly "died" 

14 of a heart attack on August 14, 2019 at a luxury resort and spa. 

15 G. 

16 

17 

The D&O Defendants, S&Z Fund Services, and Sasserath & Zoraian Gave 
Material Assistance to the Investment Scam 

51. There was an abundance of red flags flashing signs of a Ponzi scheme to the 

18 D&O Directors, S&Z Fund Services, and Sasserath & Zoraian. VentureMoney claimed it 

19 was raising millions of dollars to invest in a portfolio of start-up venture companies. In 

20 truth, V entureMoney never had any meaningful assets under management, made no 

21 discernible investments, and generated no revenues, and no profits. Instead of investing 

22 the money, the VentureMoney Directors used new investor money to pay Bernier as well 

23 as themselves. In April2018, despite having no meaningful investments, revenue or 

24 profits, D&O Directors Maiss, Turino, and J alil found sufficient funds to authorize 

25 VentureMoney to pay Bernier's company, VMC Holdings, a dividend on the 

26 VentureMoney preferred shares it held in 2017. Exhibit C. The D&O Directors Maiss, 

2 7 Turino, and J alil were on notice that Bernier was operating V entureMoney like a Ponzi 

28 scheme, because he had previously requested that they authorize V entureMoney to pay a 
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1 dividend to other holders that owned preferred shares in 2016-2017. Exhibit D. They also 

2 knew that Bernier was selling unregistered, nonexempt securities to third parties because he 

3 told them in this email that "[t]his is the same issue price we are using for third-parties." 

4 Exhibit D. At the same time, VentureMoney Directors Bernier, Maiss, Turino, and J alil 

5 collected director fees. 

6 52. The D&O Defendants were willing participants in the investment scam. 

7 They welcomed the public affiliation with VentureMoney and Bernier as officers and 

8 directors of these interconnected companies. The D&O Directors authorized 

9 VentureMoney to post their names, faces and expertise on the VentureMoney website. 

10 Exhibit B. Indeed, another defrauded investor filed a similar lawsuit on February 26, 2019 

11 against Bernier, VentureMoney, and the D&O Defendants. Yet, the D&O Defendants 

12 remained on the VentureMoney website and continued allowing Bernier to use their 

13 names, faces, and biographies in false investment materials that were ultimately used to 

14 solicit Plaintiff's investment in VMC Capital Partners. 

15 53. The D&O Defendants materially and substantially assisted in the preparation 

16 of the Pitch Books as reflected in the following disclosure in the Pitch Books: "This 

1 7 Presentation contains certain proprietary and confidential information regarding the 

18 Company and is based upon information provided by the Company's management." 

19 54. By virtue of their duties under the securities laws, the D&O Defendants 

20 were under a duty not only to refrain from communicating misrepresentations, but also to 

21 state all facts necessary to avoid misleading the unsophisticated Plaintiff. Given their years 

22 of experience in the financial industry, the D&O Defendants knew the Pitch Books, which 

23 Bernier used to solicit investors and upon which investors relied, contained false and 

24 misleading claims and omitted material facts. The D&O Defendants allowed such 

25 misrepresentations to be made knowingly and willfully, or recklessly, intending that 

26 Plaintiff rely on them to her detriment. 

27 55. The D&O Defendants, S&Z Fund Services, and Sasserath & Zoraian also 

28 had a duty to supervise Bernier and the VentureMoney /ThinkTank operations in good 
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3 
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6 

7 

8 

9 

10 

11 

faith. They knew that the securities Bernier was selling were neither registered nor eligible 

for exemption from registration. Likewise, each knew that neither Bernier, VentureMoney, 

VMC Holdings, nor VMC Capital Partners were licensed as securities brokers to sell 

securities. Had the D&O Defendants exercised their duties in good faith as officers and 

directors, they would have known Bernier sourced dating websites to prey on 

unsophisticated victims, including the Plaintiff. Yet, the D&O Defendants recklessly in 

bad faith turned a blind eye and failed to take corrective action, allowing Bernier to steal 

from the investing public. 
First Cause of Action 

(Fraud) 
(Against Bernier, VentureMoney, VMC Holdings, VMC Capital Partners) 

56. Plaintiff incorporates by reference each and every allegation set forth above 

12 as though fully set forth herein. 

13 57. Bernier, on behalf of himself and VentureMoney, represented to Plaintiff 

14 that he was a licensed broker and registered investment adviser, that he would be investing 

15 Plaintiffs money, and that VentureMoney was a successful enterprise that would be closing 

16 a $5 million capital raise. 

17 58. Bernier's representations were false as he is neither a licensed broker nor 

18 registered investment adviser. His promise to return Plaintiffs money at any time upon 

19 request was false. He did not invest Plaintiffs money as promised, but instead kept the 

20 money for himself and VentureMoney. VentureMoney was nothing but a hollow shell. 

21 VentureMoney did not close a $5 million capital raise in February 2019 and Bernier had no 

22 basis to make this statement in the VMC Holdings Pitch Book. Bernier also did not invest 

23 $6.7 million in VMC Capital Partners. 

24 59. Bernier knew that the representations were false when he made them and/ or 

25 that he made the representations recklessly and without regard for the truth. 

26 60. Bernier intended that Plaintiff rely on the representations in order to effect 

2 7 the sale of worthless securities. 

28 61. Plaintiff reasonably relied on Bernier's representations. 
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62. 

63. 

Plaintiff was harmed. 

Plaintiffs reliance on Bernier's representations was a substantial factor in 

causing her· harm. 

Second Cause of Action 
(Aiding and Abetting a Fraud) 

(Against the D&O Defendants, S&Z Fund Services, and Sasserath & Zoraian) 

64. Plaintiff incorporates by reference each and every allegation set forth above 

as though fully set forth herein. 

65. The D&O Defendants, S&Z Fund Services, and Sasserath & Zoraian knew, 

or were reckless in not knowing, that Bernier was defrauding investors, including Plaintiff. 

In fact, Tutino, Maiss, and Jalil knew that Bernier had attempted to pay off investors in 

VentureMoney with new investor money, and specifically authorized the payment of 

dividends to VMC Holdings despite the fact that VentureMoney had no assets under 

management, no revenues, and no profits. Turino, Maiss, and J alil also authorized the 

payment of directors fees to themselves. 

66. The D&O Defendants gave substantial assistance or encouragement to 

Bernier by permitting Bernier to use their profiles on VentureMoney's website and in the 

Pitch Book, and to exploit their expertise in order to promote V entureMoney and 

encourage retail investors such as Plaintiff to invest in VMC Holdings and VentureMoney. 

The D&O Defendants encouraged Bernier to engage in fundraising efforts for 

VentureMoney through the use of false and misleading statements. The D&O Defendants 

also helped prepare the V entureMoney PowerPoint presentation, which Bernier used to 

solicit Plaintiffs investment (they are prominently listed in the presentation and advertised 

as members of the "team"). The D&O Defendants knew that VentureMoney would not 

be closing a $5 million capital raise in February 2019 and that ThinkTank would not be 

closing a $25 million capital raise in March 2019. 

67. S&Z Fund Services, and Sasserath & Zoraian gave substantial assistance or 

encouragement to Bernier by acting as the fund administrator and fund accountants for 
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1 VMC Capital Partners - a sham entity that they knew had no assets and no operations. 

2 

3 

4 

5 

6 

68. The conduct by the D&O Defendants, S&Z Fund Services, and Sasserath & 

Zoraian was a substantial factor in causing harm to Plaintiff. 

69. 

Third Cause of Action 
(Securities Fraud- Violation Cal. Corp. Code§ 25401) 

(Against All Defendants) 

Plaintiff incorporates by reference each and every allegation set forth above 

7 as though fully set forth herein. 

8 70. Cal. Corp. Code § 25401 provides that "[i]t is unlawful for any person to 

9 offer or sell a security in this state or buy or offer to buy a security in this state by means of 

10 any written or oral communication which includes an untrue statement of material fact or 

11 omits to state a material fact necessary in order to make the statement made, in the light of 

12 the circumstances under which they were made, not misleading." 

13 71. Bernier, VentureMoney, VMC Holdings, and VMC Capital Partners offered 

14 to sell and sold securities to Plaintiff in the State of California, by means of untrue 

15 statements of material fact and through the omission of material facts necessary in order to 

16 make the statements made, in light of the circumstances under which they were made, not 

17 misleading. Among other things, Bernier, VentureMoney, VMC Holdings, and VMC 

18 Capital Partners misrepresented that: (a) Plaintiffs money would actually be invested in 

19 venture, start-up companies; (b) VentureMoney would be closing a $5 million capital raise 

20 in February 2019; (c) ThinkTank would be closing a $25 million capital raise in March 

21 2019; (d) VentureMoney had robust investment processes and viable investment objectives 

22 and strategies; (e) Bernier would return Plaintiffs full investment at any time upon request; 

23 and (f) MRB Management, LLC had invested $6.7 million in VMC Capital Partners. 

24 72. Plaintiff relied on these written and oral misrepresentations and omissions of 

25 material facts in deciding to invest in Series A Preferred Shares in VMC Holdings and in 

26 VMC Capital Partners. 

27 73. As a result of Bernier, VentureMoney, VMC Holdings, and VMC Capital 

28 Partner's misrepresentations, Plaintiff sustained damages. Under California Corporations 
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1 Code § 25501, Plaintiff is entitled to either rescind the transaction or recover damages. 
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74. The D&O Defendants, S&Z Fund Services, and Sasserath & Zoraian are 

liable as "control persons" under California Corporations Code § 25504, and therefore 

liable to the same extent as Bernier, VentureMoney, VMC Holdings, and VMC Capital 

Partners. D&O Defendants Turino, Maiss, J alil, J. Zoraian, G. Zoraian, and Doyle are 

statutory control persons of VentureMoney and Bernier. D&O Defendants Roben, 

Mohan, and Diez are statutory control persons of ThinkTank and Bernier. S&Z Fund 

Services and Sasserath & Zoraian are statutory control persons of Bernier and VMC 

Capital Partners. The D&O Defendants also directly and/ or indirectly controlled Bernier 

and VentureMoney, and either knew or were reckless in not knowing that the statements 

were false and/ or that there was an omission of material facts. They also materially aided 

in the transaction, and thereby violated California Corporations Code § 25504.1, because 

they either knew or were reckless in not knowing that Bernier and V entureMoney were 

raising assets through the holding company VMC Holdings and selling shares in 

VentureMoney, and encouraged those sales with reckless disregard for the rights of the 

Plaintiff. S&Z Fund Services and Sasserath & Zoraian also materially aided in the 

transaction, and thereby violated California Corporations Code§ 25504.1, because they 

either knew or were reckless in not knowing that Bernier and VMC Capital Partners were 

raising money, and encouraged those sales with reckless disregard for the rights of the 

Plaintiff. 

Fourth Cause of Action 
(Sale of Unregistered Securities -Violation of Cal. Corp. Code 25110) 

(Against All Defendants) 

75. Plaintiff incorporates by reference each and every allegation set forth above, 

as though fully set forth herein. 

76. California Corporations Code§ 25110 provides in pertinent part: "It is 

unlawful for any person to offer or sell in this state any security in an issuer transaction ... 

unless such sale has been qualified under Section 25111, 25112, or 25113 ... or unless such 

security or transaction is exempted or not subject to qualification under Chapter 1 
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1 (commencing with section 25100) of this part." 

2 77. Series A Preferred Shares in VMC Holdings and VMC Capital Partners, LLC 

3 10.00% Convertible Notes are "securities" within the meaning of California Corporations 

4 Code§ 25019. 

5 78. Bernier, VentureMoney, VMC Holdings, and VMC Capital Partners "offered 

6 and sold" the securities within the State of California within the meaning of California 

7 Corporations Code§§ 25008 and 25017. The California Corporations Commissioner has 

8 not issued a permit or other form of qualification authorizing Bernier, VentureMoney, 

9 VMC Holdings, or VMC Capital Partners to offer and sell the subject securities in the State 

10 of California. 

11 79. Series A Preferred Shares in VMC Holdings and VMC Capital Partners, LLC 

12 10.00% Convertible Notes were unregistered, nonexempt securities. The transactions with 

13 Plaintiff did not qualify for an exemption from registration because Plaintiff was solicited 

14 via an internet dating website, before Bernier ever met Plaintiff in person and sold the 

15 securities to Plaintiff shortly thereafter. See California Corporations Code § 25102(£)(2). 

16 80. Plaintiff has been damaged as set forth herein. Under California 

17 Corporations Code § 25503, Plaintiff is entitled to recover the purchase price ($550,000) of 

18 the securities, along with interest at the legal rate. 

19 81. California Corporations Code§ 25504 provides in pertinent part that 

20 "[e]very person who directly or indirectly controls a person liable under Section 25501 or 

21 25503, every partner in a firm so liable, every principal executive officer or director of a 

22 corporation so liable, every person occupying a similar status or performing similar 

23 functions, every employee of a person so liable who materially aids in the act or transaction 

24 constituting the violation, and every broker-dealer or agent who materially aids in the act or 

25 transaction constituting the violation, are also liable jointly and severally with and to the 

26 same extent as such person." 

2 7 82. The D&O Defendants, S&Z Fund Services, and Sasserath & Zoraian are 

28 liable as "control persons" under California Corporations Code§ 25504, and therefore liable 
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to the same extent as Bernier, VentureMoney, and VMC Capital Partners. The D&O 

Defendants, S&Z Fund Services, and Sasserath & Zoraian directly and/ or indirectly 

controlled Bernier and V entureMoney, and either knew or were reckless in not knowing that 

the securities sold to Plaintiff were neither registered nor exempt. They also materially aided 

in the unlawful sale of unregistered, nonexempt securities because they knew or were 

reckless in not knowing that Bernier and V entureMoney were raising assets through the 

holding company VMC Holdings and selling shares in VentureMoney, and encouraged those 

sales with a reckless disregard for the rights of the Plaintiff in violation of California 

Corporations Code § 25504.1. Indeed, the D&O Defendants encouraged Bernier to engage 

in fundraising efforts for VentureMoney and helped prepare the VentureMoney PowerPoint 

presentation, which was shown to Plaintiff to solicit her investment. 

Fifth Cause of Action 
(Operating As An Unlicensed Broker- Violation of Cal. Corp. Code § 25210) 

(Against Bernier) 

83. Plaintiff incorporates by reference each and every allegation set forth above, 

as though fully set forth herein. 

84. 

85. 

A broker is one who effect transactions in securities for compensation. 

California Corporations Code§ 25210(a) provides that "no broker-dealer 

shall affect any transaction in, or induce or attempt to induce the purchase or sale of, any 

security in this state unless the broker-dealer has flrst applied for and secured from the 

commissioner a certiflcate, then in effect, authorizing that person to act in that capacity." 

86. Here, Bernier operated as an unregistered broker-dealer. Bernier holds 

himself out as being an investment professional. Bernier sold Plaintiff securities without 

being duly qualifled as a securities broker dealer, and is collecting money from management 

and other fees. 

87. Bernier sold Plaintiff securities in companies that he owns and controls. 

Indeed, Bernier is the sole member and director of both VMC Holdings and VMC Capital 

Partners All membership interests sold in VMC Holdings were Bernier's. All money 

loaned to VMC Capital Partners went directly to Bernier. There is a unity of interest 
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1 between VMC Holdings and Bernier that the separate personalities of the company and the 

2 member do not in reality exist. There is also a unity of interest between VMC Capital 

3 Partners and Bernier that the separate personalities of the company and the member do not 

4 in reality exist. 

5 88. Bernier's conduct as described herein required him to be licensed as a 

6 securities broker dealer. His unlicensed activities as a broker dealer violates California 

7 securities laws. Plaintiff has incurred damages as a proximate result of Bernier's actions, as 

8 set forth herein. 

9 

10 
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89. Under California Corporations Code§ 25501.5, Plaintiff may either rescind 

the purchase or recover damages, and is entitled to an award of reasonable attorneys' fees. 

Sixth Cause of Action 
Goint and Several Liability under Cal. Corp. Code§§ 25504, 25504.1) 

(Against D&O Defendants, S&Z Fund Services, and Sasserath & Zoraian) 

90. Plaintiff incorporates by reference each and every allegation set forth above, 

as though fully set forth herein. 

91. The D&O Defendants, S&Z Fund Services, and Sasserath & Zoraian 

knowingly provided substantial assistance in making untrue statements of material fact and 

omitted to disclose adverse material facts necessary in order to make the statements made, 

in light of the circumstances under which they were made, not misleading for the purpose 

of inducing the purchase of Series A Preferred Shares and VMC Capital Partners, LLC 

10.00% Convertible Note by Plaintiff. Each of the statements made herein was made for 

the purpose of selling Series A Preferred Shares and VMC Capital Partners, LLC 10.00% 

Convertible Note to Plaintiff through oral and written representations. 

92. The D&O Defendants, S&Z Fund Services, and Sasserath & Zoraian 

knowingly provided substantial assistance in selling Series A Preferred Shares and VMC 

Capital Partners, LLC 10.00% Convertible Notes to Plaintiff that were neither qualified for 

sale nor eligible for an exemption from qualification. 

93. In engaging in such conduct, the D&O Defendants, S&Z Fund Services, and 

Sasserath & Zoraian acted with an intent to deceive, manipulate, or defraud, or with a 
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1 severe reckless disregard for the rights of Plaintiff. 

2 94. By providing material and substantial assistance to violations of Cal. Corp. 

3 Code§§ 25110 and 25401 with an intent to deceive, manipulate or defraud, or with a severe 

4 reckless disregard for the truth and the rights of Plaintiff, the D&O Defendants, S&Z 

5 Fund Services, and Sasserath & Zoraian are jointly and severally liable under Cal. Corp. 

6 Code §§ 25504, 25504.1 to the same extent as Bernier, VMC Holdings, VMC Capital 

7 Partners, and V entureMoney. 

8 

9 

10 

11 

12 

13 

14 

95. By reason of the foregoing, D&O Defendants, S&Z Fund Services, and 

Sasserath & Zoraian substantially and materially assisted violations of the California 

Corporations Code, and unless enjoined, are reasonably likely to continue to substantially 

and materially assist violations of the California Corporations Code. 

96. 

Seventh Cause of Action 
(Breach of Fiduciary Duty) 

(Against Bernier) 

Plaintiff incorporates by reference each and every allegation set forth above, 

15 as though fully set forth herein. 

16 97. Bernier established a relationship of trust and confidence with Plaintiff by 

17 acting as Plaintiffs broker and investment adviser. Bernier therefore owed Plaintiff a 

18 fiduciary duty. 

19 98. Bernier breached his fiduciary duty to Plaintiff, as alleged herein, by, among 

20 other things: (a) providing false information to Plaintiff regarding her investments; (b) 

21 misrepresenting that he was a licensed broker and licensed investment adviser; (c) making 

22 reckless and imprudent investment recommendations in illiquid securities that were wholly 

23 unsuitable; and (d) not investing Plaintiffs money, and instead pocketing the investment 

24 for himself. 

25 99. As a proximate result of Bernier's breach, Plaintiff suffered damages in an 

26 amount to be proven at trial. 

27 I I I 

28 Ill 

- 21-

Complaint 



Eighth Cause of Action 
(Aiding and Abetting a Breach of Fiduciary Duty) 

1 

2 

3 

(Against VentureMoney, the D&O Defendants, S&Z Fund Services, and Sasserath 
& Zoraian) 

4 100. Plaintiff incorporates by reference each and every allegation set forth above, 

5 as though fully set forth herein. 

6 101. As alleged herein, Bernier breached his fiduciary duties to Plaintiff through 

7 his activities as an investment adviser and securities broker. 

8 102. The D&O Defendants, S&Z Fund Services, and Sasserath & Zoraian knew 

9 that Bernier was not a licensed broker or investment adviser but yet knew he was offering 

10 and soliciting the sale of unqualified securities in VMC Holdings, VentureMoney, and 

11 VMC Capital Partners to members of the public, including Plaintiff. The D&O 

12 Defendants, S&Z Fund Services, and Sasserath & Zoraian either knew or were reckless in 

13 not knowing that Bernier's investment recommendations in VMC Holdings, VMC Capital 

14 Partners, and V entureMoney - illiquid securities -were wholly unsuitable for 

15 unsophisticated investors such as Plaintiff. 

16 103. VentureMoney, the D&O Defendants, S&Z Fund Services, and Sasserath & 

17 Zoraian provided substantial assistance and/ or encouragement to Bernier in breaching his 

18 fiduciary duties to Plaintiff. The D&O Defendants permitted Bernier to use their faces and 

19 profiles on VentureMoney's website and in the Pitch Books, and to exploit their expertise 

20 in order to promote V entureMoney and encourage retail investors such as Plaintiff to 

21 invest in VMC Holdings, VMC Capital Partners, and VentureMoney. The D&O 

22 Defendants encouraged Bernier to engage in fundraising efforts for VentureMoney. The 

23 D&O Defendants also helped prepare the VentureMoney PowerPoint presentation, which 

24 Bernier used to solicit Plaintiff's investments (they are prominently listed in the 

25 presentation and advertised as members of the "team"). S&Z Fund Services, and Sasserath 

26 & Zoraian served as the fund administrator and fund accountants for VMC Capital 

27 Partners. 

28 Ill 
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1 104. While Bernier was soliciting Plaintiff to buy worthless securities in a sham 

2 daisy chain enterprise, the VentureMoney directors benefitted themselves by authorizing 

3 payments to themselves in the form of directors' fees and distributing dividends to Bernier. 

4 

5 

6 

7 

8 

105. The conduct by VentureMoney, the D&O Defendants, S&Z Fund Services, 

and Sasserath & Zoraian was a substantial factor in causing harm to Plaintiff. 

Ninth Cause of Action 
(Negligence) 

(Against the D&O Defendants, S&Z Fund Services, and Sasserath & Zoraian) 

106. Plaintiff incorporates by reference each and every allegation set forth above 

9 as though fully set forth herein. 

10 107. The D&O Defendants, S&Z Fund Services, and Sasserath & Zoraian owed 

11 Plaintiff (and the investing public) a duty to comply with the securities laws. Each had a 

12 duty to exercise good faith and diligence in making the representations of fact contained in 

13 the Pitch Books. 

14 108. Bernier made false oral representations about V enureMoney, VMC 

15 Holdings, VMC Capital Partners, and ThinkTank to Plaintiff as set forth above. 

16 109. Each of the D&O Defendants, S&Z Fund Services, and Sasserath & Zoraian 

17 materially and substantially aided the drafting of the Pitch Books and made false written 

18 representations to Plaintiff as set forth above. 

19 110. The D&O Defendants, S&Z Fund Services, and Sasserath & Zoraian had a 

20 duty to exercise good faith to ensure that the affirmative representations set forth above 

21 and made to Plaintiff were true, as the D&O Defendants knew that the Pitch Books and 

22 oral representations were being provided to Plaintiff for the specific purpose of evaluating 

23 the quality of the Series A Preferred Shares and VMC Capital Partners, LLC 10.00% 

24 Convertible Notes as an investment. 

25 111. The D&O Defendants, S&Z Fund Services, and Sasserath & Zoraian had a 

26 duty to act in good faith to ensure that the securities that Bernier sold to Plaintiff were 

2 7 either registered for sale or exempt from registration in California. 

28 Ill 
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1 112. The D&O Defendants, S&Z Fund Services, and Sasserath & Zoraian had a 

2 duty to act in good faith to ensure that the Plaintiff to whom Bernier sold the securities was 

3 a sophisticated investor who understood and could absorb the financial risks of investing in 

4 highly speculative venture start-up companies. 

5 113. To the contrary, the D&O Defendants, S&Z Fund Services, and Sasserath & 

6 Zoraian operated an investment scheme that in fact was bogus. There were no assets and 

7 no revenue. The companies that these D&O Defendants, S&Z Fund Services, and 

8 Sasserath & Zoraian controlled never invested a cent of investor money. Plaintiff's money 

9 simply vanished somewhere along this duplicitous daisy chain. 

10 114. While Bernier was soliciting Plaintiff to buy worthless securities in a sham 

11 daisy chain enterprise, the VentureMoney directors improperly enriched themselves by 

12 authorizing payments to themselves in the form of directors' fees and dividend payments 

13 to Bernier. 

14 115. In operating and controlling an investment scheme that in fact was bogus, 

15 the D&O Defendants, S&Z Fund Services, and Sasserath & Zoraian either knew or acted 

16 in bad faith in not knowing that Bernier was defrauding the investing public through 

17 VentureMoney, VMC Holdings, and VMC Capital Partners, yet took no action to prevent 

18 Bernier's illegal misconduct. 

19 116. S&Z Fund Services, and Sasserath & Zoraian served as the fund 

20 administrator and fund accountants for VMC Capital Partners. 

21 117. The D&O Defendants, S&Z Fund Services, and Sasserath & Zoraian' s acts 

22 and omissions proximately caused damages to Plaintiff. 

23 Prayer For Relief 

24 Plaintiff prays for relief as follows: 

25 A. For rescission of the purchase of the securities; 

26 B. For compensatory damages according to proof, and for prejudgment interest 

2 7 thereon pursuant to California Civil Code § 3288; 

28 C. For punitive damages pursuant to California Civil Code § 3294; 
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For attorneys' fees and costs; 1 

2 

D. 

E. For injunctive relief against continuing conduct or practices by each 

3 Defendant in connection with the purchase or sale of securities; and 

4 F. For such other and additional relief as deemed just and proper. 

5 Jury Demand 

6 Plaintiff demands a trial by jury. 

7 

8 Dated: January 6, 2020 

9 

10 

11 

12 

13 

14 

15 

16 

17 
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28 
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“We are in the early stages 

 - Tom Loverro, RRE Ventures
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Summary

industry change 
since the 1940’s. We provide all investors with access to the same strategies previously only available to 

San Diego, California San Diego, CaliforniaNew York, New YorkNew York, New York New York, New YorkReno, Nevada
Jim Jalil

New York, New York San Diego, Californa San Diego, California San Diego, California San Diego, California

San Diego

San Diego, California
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Mark R. Bernier
Founder of VentureMoney

VMC Holdings, LLC

Seed Capital

Other Shareholders

VentureMoney
Management Co.

Capital Investment

Dividends/Sales Proceeds

Other Common
Shareholders

Series A Preferred
Shareholders

33% Ownership Upon Conversion

Capital Investment

Note:  Ownership %’s are shown as prior to the 
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new 

 and by their , have brought 
new industry standards in terms of how investment products are being delivered.

•   These new investors will control an increasing share of US retail assets over the next decade.
 and an  from baby 

 that 
allows  to sell their 

 and could lead to 
.
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$5 - $10 Million

Top VC or PE Firms
Required Minimum Investment

7 - 10 Years

Alternative Investing 
Lockup Period - No Liquidity

Top VC or PE Firms Do Not Want 
to Service Retail Investors
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developed to largely buy out 
employee shares for those 

their equity received through 

An investor buys a direct 
company interest from another 

because they have a need to 

investment or it has become a 
non-strategic investment for a 
large company.

all of their L.P. investors want liquidity but the GP/VC 
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and Gen Y investors, 
younger peers.

Just Me Stay in Control Do it Yourself Digital & Personal

Wisdom of
My Tribe of Authority Downside

Not a 2nd Class 
Investor
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The growth of digital wealth management has been fueled by a younger set of 

Financial Planning

Investment Management

Insurance

Banking/Lending

Estate/Trusts

Wealth Services

Advisor Assisted

Management

Gen Y
(Millennials)
Age 18-35

AUM: $1.1 Trillion

Fastest Growth
Segment

Gen X
Age 36-47

AUM: $3.7 Trillion

Boomers
Age 48-67

AUM: $16.9 Trillion

Transferring to New 

Source: Ernst & Young/Federal Reserve 2013 Survey of Consumer Finances

New Model
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(2022) (2022)
(2025)

AUM

AUM

AUM

AUM

2022 2022

2

2025
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The need for increased and sustainable long-term investment returns has propelled 

$1.0

$2.5

$3.6

$6.5

$7.4

2004 2007 2013 2020 2020

Growth of Private Equity Segment - includes Venture Capital
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27%
29%

5%
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managed,  while providing .

No Minimums Available to Everyone

Exchange Traded Liquidity

Professionally Managed

Low Cost

Digital Access

Human Customer Service Liquidity to Industry
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Casino gaming

devices, Connected sensors

Precision farming, Connected devices, Data driven 
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world’s best entrepreneurs to 
our incubator programs

focused investment themes.

Select companies invited 
to our 90-day, in-house 
incubator program (

) in San Diego.

together with assessment of 
product/service over 90 days.  

management

50+ Mentors/advisors.

development and team 

engagement of our extended 

partnership environment with 

Strategic industry leaders 
interact with companies 
during incubator and 

build interest

evaluate and execute on 
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San Diego

program designed to help global entrepreneurs to 

VentureMoney with a high-quality, proprietary pipeline 

technology advisors and mentors to help in our deal 

foundry program  •  Partnership with University of 
California San Diego - Vice Chancellor and Head 

     

Director of Incubator Services
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SECTION SATURDAY • DECEMBER 15, 2018C

MARKETS

BRIEFLY

RETAIL SALES RISE IN
NOVEMBER:U.S. retail
sales increaseda slight
0.2 percent inNovember,
as strong sales tied to
holiday shoppingwere
offset by lower gasoline
prices. Excludinggas,
however, theCommerce
Department saidFriday
that lastmonth’s retail
sales rose ahealthy 0.5
percent.Retail sales
have climbeda solid 5.3
percent so far this year.
InNovember, non-store
retail sales—acategory
that includes internet
brands suchasAmazon
— jumped2.3 percent. In
November, gas stations
hada2.3 percentdrop in
purchases, a reversal
fromOctoberwhen
higher gasprices, along
with a short-livedbump
inauto-buying, had
helpedpropel broader
retail sales gains of 1.1
percent.

INDUSTRIAL
PRODUCTIONCLIMBS:
U.S. industrial produc-
tion climbed0.6 percent
on surgingoutput at
mines andutilities. The
FederalReserve said
Friday that that utility
output rose 3.3 percent
aspower companies
werebusier because of
unusually coldweather.
Miningoutput rose 1.7
percent onhigherpro-
ductionat coalmines
andoil andgasdrillers.
Overall industrial pro-
duction is up 3.9 percent
fromNovember 2017.But
manufacturingwas flat
inNovember after falling
0.1 percent inOctober.
Factories are contending
with a strongerdollar
thatmakes their prod-
uctsmore expensive in
foreignmarkets, slowing
global growthand im-
port taxes that raise
their costs.

MORTGAGERATESAT
3-MONTHLOW:U.S.
long-termmortgage
rates fell thisweek to
their lowest level in three
months, an inducement
toprospectivehomebuy-
ers in ahaltingly recover-
ingmarket.Continued
steepdeclines in the
stockmarketpushed
homeborrowing rates
lower, although they
remainmuchhigher
thanayear ago.Mort-
gage giantFreddieMac
saidThursday theaver-
age rate on thebench-
mark 30-year, fixed-rate
mortgagedropped to
4.63percent fromto 4.75
percent lastweek.The
key rate stoodat 3.93
percent a year ago.

UBER PICKSMORGAN
STANLEY:UberTechnol-
ogies has selectedMor-
ganStanley to lead its
public offeringnext year,

di t t l
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Third-quarter numbers
delivered a combination of
good news and bad news for
the California solar industry,
echoing a pattern seen on the
national stage as the sector
confronts growing pains that
include tariffs recently put
into place by the Trump ad-
ministration.

California installed 462
megawatts of solar between
JulyandSeptember—consid-
erably smaller than the 817
megawattsinstalledinthesec-
ond quarter. However, the
numbers are better compared
to the 445megawatts added in
the same quarter of 2017, ac-
cording to data compiled by
the analytics firmWoodMac-

kenzieandtheSolarEnergyIn-
dustriesAssociation,orSEIA.

Residential solar installa-
tions in the Golden State
inchedaheadof quarterly data
reported earlier this year,
reachingtheirhighestfigurefor

a three-month period (239
megawatts)since2016.

“California actually did rea-
sonablywell,” said SeanGalla-
gher, SEIA’s vice president of
state affairs, “and I think one

MIXED SIGNALS FOR THE SOLAR
INDUSTRY AS 2018 WRAPS UP
State posts solid
installation numbers,
but tariffs a worry

Workers prepare a roof for installation of solar panels on
a new home in Santee in May.

HAYNE PALMOUR IV U-T FILE

BY ROB NIKOLEWSKI

SEE SOLAR • C4

Acouple of Wall Street
guys with deep pockets
and a high tolerance for
risk have launched a

startup incubator in SanDiego, fill-
ing a role that’s been in high de-
mand here for decades.

The incubator, ThinkTank In-
novation, is offering free office

space to 20 technology startups in
SanDiego, rivaling the city’s largest
and most prominent startup incu-
bator EvoNexus when it comes to
size and scope. Evo is home to 21
startups.

Incubators are breeding
grounds for promising startups,
and they’re catnip to ambitious
tech talent looking to plug into a
healthy ecosystem. The city’s soft-

ware engineers and entrepreneurs
have long pined for more heavy hit-
ters in tech, as San Diego’s startup
resources are often relegated to
verticals in the life sciences.But the
local tech scene appears to be gain-
ing traction, as ThinkTank is the
second new software incubator to
launch in amatter of months.

It’s good to see new incubators
stepping into EvoNexus’ arena,

said two leaders in the local tech
community: Mike Krenn of the San
Diego Venture Group and Austin
Neudecker of Startup San Diego.

“The San Diego ecosystem
needs more programs and accel-
erators that help early-stage com-
panies find product market fit,”
said Neudecker, who has a back-
ground in venture capital investing.

“SanDiego has made a substantive commitment to innovation. If it was even
10 years ago, we probably wouldn’t have chosen to locate this here.”

Mark Bernier • chairman and co-founder of ThinkTank

Mark Bernier is founder and executive chairman of ThinkTank Innovations in San Diego.
HAYNE PALMOUR IV U-T

FREE-DOM AT NEW INCUBATOR
ThinkTank gaining traction by providing space at no cost to tech startups in San Diego, and access to money
BY BRITTANYMEILING

SEE THINKTANK • C4

Stocks staggered to eight-month lows Friday
after weak economic data from China and Eu-
rope set offmoreworries about theglobal econo-
my. Mounting tensions in Europe over Britain’s
impending departure from the EuropeanUnion
alsodarkened traders’moods.

Major U.S. indexes fell about 2 percent and
the Dow dropped asmuch as 563 points. On the
benchmarkS&P500 index,healthcareandtech-
nology companies absorbed theworst losses.

Johnson&Johnsonplungedby themost in16
years after Reuters reported that the company
hasknownsince the1970s that its talcBabyPow-
dersometimescontainedcarcinogenicasbestos.
The companydenied the report.

China said industrial output and retail sales
slowed inNovember. That could be another sign
that China’s trade dispute with the U.S. and
tighter lending conditions are chilling its econo-
my, which is the second-largest in the world.
Meanwhile, purchasingmanagers in Europe sig-

STOCKS PLUNGE
TO 8-MONTH LOWS
ON GROWTH FEARS
Weak data from China, Europe hit
hard; Johnson & Johnson tumbles
BYMARLEY JAY

SEE STOCKS • C4

STARTUPS: ThinkTank
Launched First Cohort
In December
■ By ELISE REUTER

Already a hub for San Diego’s startups, 
University City has landed a new cowork-
ing space and a new startup incubator. 

Both are located at 
the Aventine, where 
WeWork opened a 
54,000-square-foot 
coworking space in 
August, making for 
WeWork’s second 
spot in the San Di-
ego metro since it 
first came to down-
town in 2016. 

“We are always looking to grow our 
community, and given San Diego’s geo-
graphic sprawl, we knew we had to ex-
pand to serve businesses in different 
areas of San Diego,” Kley Sippel, We-
Work’s general manager for Southern 
California, wrote in an email. “UTC is 
a major business hub in San Diego with 
strong demand for our product. We also 
listened to feedback from members at 
our downtown location, who were either 
commuting from the north or looking 
for space to meet with their clients in 
UTC / North County.”

The new space gives WeWork a prom-
inent view of La Jolla, with access to the 
Aventine’s upmarket amenities, including 
valet parking, an onsite cafe, and access 
to a pool and tennis courts. WeWork’s of-
fice will also serve as the home of a new 
incubator program, called ThinkTank. 

ThinkTank, a nonprofit program, re-
cently brought its first cohort of 17 to 
UTC. Mark Bernier, a local investor 
and former CEO of Thornton Americas 
Holdings, has been building the program 
for the past two years.

Bernier had been investing on a fami-
ly office basis before he founded venture 
capital firm, VentureMoney Management 
Co., which put $3 million into Think-
Tank to kick off  the program. That al-
lows ThinkTank to bring in companies 
without taking equity upfront.

“It provides the ability for us to offer 
programs at a no-cost basis, so there’s 
no friction to attract the best high-tech 
companies from around the world here,” 
Bernier said. “We’re funding this out of 
venture money to create a pipeline.” 

At the end of the 90-day program, 
some of the startups may receive offers 
for investment, in exchange for equity. 

First Cohort
ThinkTank launched its first cohort 

in early December. They range from 
early-stage startups that are putting to-
gether prototypes to companies that 
are bringing in $4 million in revenue.  
While many of the companies are from 
San Diego, the program also brought in 
businesses from places such as Spain and 
Mexico. 

For the 90-day program, the startups 
receive office space at WeWork, up to 
$120,000 in IBM services, and advising. 
Bernier said the program also serves as a 
90-day due diligence period for Venture-
Money to decide whether to invest in the 
companies. 

“We’ve been able to attract a number 
of high-quality businesses. We think 
that’s going to get better as marketplace 
gets to know us.” 

Active Lifestyle
Helps Keep Our
Economy in Shape
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New Coworking Space, Incubator Set Up in UTC

Mark Bernier
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Grow your funds 
with peace of mind.
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Nels Jensen

One of the 
challenges facing 
Bill Walton and 
the San Diego 
Sport Innovators 
when they spun 
out of Connect in 
2010 was how to 
define the Sports 
and Active 
Lifestyle (SAL). 

Do you target members from a 
traditional definition of an industry 
sector — equipment makers and 
wholesalers — or do you go after 
anyone associated with the lifestyle? 
Obviously you include companies 
making golf  clubs and cycling parts, 
but how about people making and 
selling protein bars and yoga pants?

Bob Rief took that baton in 2015 
when he came on board as SDSI ex-
ecutive director and has been pound-
ing away at it since. SDSI recently 
partnered with the Cal State Universi-
ty San Marcos Office of Business Re-
search and Analysis to complete an 
economic impact report. The report 
found that the SAL in San Diego 
County now has 39,000 jobs in direct 
employment with a direct impact of 
$3.6 billion, more than double that of 
a survey done in 2013.

It’s not just a lifestyle, it’s increas-
ingly what many of us do for a living. 

• • •
Speaking of SAL, Chip Brewer 

continues his impressive turnaround 
of Callaway Golf Co. Their recent 
acquisition of international outdoor 
brand Jack Wolfskin brings its acces-
sory category from 23 percent to 43 
percent of total corporate revenue, 
according to an analyst from Ray-
mond James. 

• • •
This summer, after co-founder J. 

Craig Venter had left Human Lon-
gevity Inc. amid high-profile lawsuits, 
several other C-suite executives had 
departed, staff  had shrunk from 300 
to 160, and the private company had 
reduced its frequency of communica-
tions to some of its investors, interim 
CEO David Karow told the SDBJ 
there was no shortage of cash at the 
company. HLI, founded in 2013, 
raised $300 million between March 
2014 and April 2016. How much 
cash could they burn through?

Now comes news of HLI’s valua-
tion plummeting from $1.6 billion to 
$310 million, revealed with the news 
of “short-term financing” of $25 
million. It raises a couple of ques-
tions: How long will $25 million last, 
and might investors be lining up to 
acquire specific assets? 

• • •
The most unique “for sale” 

approach we’ve seen in some time 
comes from Carlsbad-based Sonic 
Boom Wellness, which is hosting not 
one but two webinars under the title 
of “Wellness Consolidation — Is 
Sonic Boom Next?” Among the top-
ics on the agenda is how the compa-
ny is investing to differentiate itself  in 
the marketplace. In other words, why 
it is an attractive takeover target.

Editor-in-Chief Nels Jensen can be 
reached via njensen@sdbj.com

New Apple Site to Bring 1,000 Jobs 
Apple Inc. will add a new site in San 

Diego, the company announced on 
Dec. 13

The new site is expected to add more 
than 1,000 employees in the region over 
the next three years.

Apple has not yet announced where 
the new site will be located, but the 
company is currently recruiting for 19 
open positions in San Diego. Most of 
the jobs are for engineering roles relat-
ed to various hardware components for 
Apple’s smartphones, including cellular 
modems and radio frequency integrat-
ed circuits. 

Last month, Apple began recruiting 
chip designers in San Diego, in local 
chipmaker Qualcomm Inc.’s backyard. 
The two companies have been engaged 
in a multiyear legal battle over patents 
and Qualcomm’s licensing fees, and 
Apple stopped using Qualcomm’s mo-
dems in its phones in 2017. 

Other tech firms have begun to look 
to the San Diego metro for expan-
sions. Amazon.com Inc. announced it 
would add 300 employees to its new 
offices in University City in Septem-
ber. In 2016, Google opened a satellite 
office in Sorrento Mesa.   

“Joining an influx of other large 
tech firms like Amazon, Google and 
Teradata, Apple is setting up a signif-
icant operation in San Diego to take 
advantage of the region’s STEM tal-
ent,” San Diego Regional EDC CEO 
Mark Cafferty said in an emailed 
statement. “We look forward to build-
ing a stronger working relationship 
with Apple to help them grow and suc-
ceed in this already thriving tech hub.”

Apple currently employs 90,000 peo-
ple across the U.S. The company said 
it plans to create 20,000 jobs by 2023, 
with additional planned expansions in 
Culver City, Seattle and Austin. 

Photo by  
Elise Reuter

Shared “hot 

desks” at 

WeWork 

provide open 

space for 

startups to 

work on a 

first-come, 

first-serve 

basis. 
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San Francisco Bay-area accelerator 
Nex3 will launch a new San Diego 
program for health care and life sci-
ences software companies.

Nex3 is currently accepting applica-
tions for its new digital health accelera-
tor, which will start on Feb. 11.

Daniel Haders, managing director 
of healthcare tech for Nex3, said 
the accelerator’s 
board decided to 
launch the new 
program in San 
Diego because of 
emerging talent 
in the software 
space, combined 
with the area’s 
reputation as a 
biotech leader. 
Nex3 has already invested in several 
San Diego companies in the space, 
including NXT Robotics, MedCrypt 
and Trials.ai.

“We see where San Diego was, 
where San Diego is, and where San 
Diego is going. A lot of people have 
put in a lot of work over the last 
decade or two to build San Diego up 
to where it is today,” Haders said. “We 
believe San Diego is positioned to be 
one of the leaders, if  not the leader 
in digital health care moving forward 
because it has all of those fundamen-
tals.”

Nex3 is looking for companies 
at the intersection of those two 
strengths, encompassing a wide array 
of sectors between software and the 
life sciences. Some examples include 
clinical decision support, cyberse-
curity for health care and connected 
medical devices. On the pharmaceu-
tical side, Haders said other possible 
opportunities include the use of AI 
for drug discovery or to identify pa-
tients for clinical trials.

Currently, Haders is looking to 
select at least six companies to par-
ticipate in the program, including a 
mixture of local companies and ones 
from across the U.S. Participants in 
the 16-week program will get access 
to Nex3’s La Jolla offices, a network 
of health care and finance advisors, 
and $25,000 in cash, in exchange for 6 
percent of their common stock.

Nex3 is looking for mid- to late-
stage companies with fully formed 
teams that have raised angel funding. 
The companies should also have a 
technology ready for commercial 
deployment.

“We are focused on commercializa-
tion and preparing teams for intu-
itional investment,” Haders said. “We 
are looking for something that we can 
help them drive early market traction 
that will help them get financing.”

The deadline for companies to 
apply is Jan. 18. 
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Digital Health 
Accelerator 
Launches Local 
ProgramKelvin Crosby was thrilled when 

he rode in the driver’s seat of an 
autonomous car for the first time. 
An adaptive technology instructor 
for the San Diego Futures Founda-
tion, Crosby was at the Consumer 
Electronics Show in Las Vegas two 
years ago. 

“It was a lot of fun,” he said. “I 
thought, I can’t wait to be able to 
move this thing forward, to be able 
to have the freedom that I want.” 

Crosby is legally blind. At age 
13, he was diagnosed with Usher 
Syndrome Type II, which results in 
hearing loss and progressive vision 
loss. He uses hearing aids, and has 
a field of vision about the size of a 
straw out of his right eye.

 That hasn’t stopped Crosby. He’s 
worked as a web developer, mak-
ing sites accessible for people with 
disabilities, and with the Futures 
Foundation, helping develop job 
training programs.

The experience at CES stuck with 
Crosby, leading him to found his 
own tech startup, Smart Guider, in 
August. The idea behind it was to 
create a “self-driving” cane that can 
help blind and visually impaired 
users navigate obstacles. 

“If  a car can go 65 miles-per-
hour, why can’t I make a blind cane 
and put all of the technology in a 
stick? That’s where the vision came 
from,” he said. “At the end of the 
day, if  I want to be successful in life, 
I need to be independent.”

Immediately after he got home, 
Crosby bought a Raspberry Pi (a 
small computing kit) and began 
researching how to make an auton-
omous vehicle. He began soldering 
together the wires in his garage. 

After a close call, he brought in 
engineering students with UC San 
Diego and San Diego State University 
to help develop the first prototype of 
the product. Last year, they finished 
the second prototype, which uses 
lidar sensors, ultrasonic sensors and 
cameras to route users around obsta-
cles to a destination of their choice. 

Next, Crosby wants to develop 
a version of the cane that can alert 
users to approaching vehicles, so 
they can determine when it is safe to 
cross the street. 

Blind Entrepreneur Has Vision 
For Improved Guide System

STARTUPS Send news to  
ereuter@sdbj.com.

Elise Reuter

Photos courtesy of Smart Guider

Above: Smart Guider has 

a motorized wheel that 

can steer users around 

obstacles on their way 

to a destination. It uses 

several types of sensors 

and imaging software to 

help detect the best path 

forward. 

Right: Kelvin Crosby started 

his company, Smart Guider, 

in August. He is working 

to develop a “self-driving” 

cane to help blind and 

visually impaired users.

Daniel Haders

SMART 
GUIDER

CEO: Kelvin Crosby

FUNDS RAISED TO DATE: $25,000

NO. OF LOCAL EMPLOYEES: 1 full-
time, 11 part-time

HEADQUARTERS: University City

YEAR FOUNDED: 2018

COMPANY DESCRIPTION: Smart 
Guider uses sensor and camera 
technology developed for autonomous 
vehicles to power a “self-driving” cane 
to help blind and visually impaired 
users navigate to a destination. 

“In last 6 months is when we 
really started picking up our game,” 
Crosby said. “We’re moving it 
forward, putting a lot of engineer-
ing into it and making this a real 
product.” 

Right now, Crosby has a team of 
11 working on Smart Guider. He 
was accepted into a new incubator 
in UTC, ThinkTank, earlier this 
month, and has secured a total of 
$25,000 from an unnamed angel 
investor.  

In the long-term, he hopes to 
position Smart Guider as an every-
day tool to navigate indoors and 
outdoors. Currently, Crosby uses a 
white cane and his dog, Durango, to 
find his way through the corridors 
of the WeWork offices where Think-
Tank is located. 

As with other tech tools for the 
visually impaired, Crosby hopes to 
work with vendors that contract 
with state agencies to sell these 
products. For example, individuals 
receive training through the Califor-
nia Department of Rehabilitation 
on how to navigate their surround-
ings. 

Then, an assessment is provided 
on the types of tools that could help 
that person meet an employment 
goal. It could range from anything 
as simple as a cane to more complex 
technologies, such as a braille com-
puter display. 

Shayne Snyder, director of pro-
grams at the Society for the Blind, 
a Sacramento-based nonprofit that 
provides services across California, 

said more and more tech-driven 
solutions are being developed for the 
blind and visually impaired. 

For example, companies are 
using sonar devices to alert users to 
overhead objects — such as a tree 
branch — that they might not detect 
with a cane.  Other companies are 
working to develop indoor maps for 
areas that are difficult to navigate, 
such as airports, universities and 
hospitals. 

Aira, another San Diego-based 
startup, uses smart glasses paired 
with an embedded camera to allow 
an agent to describe a person’s sur-
roundings. 

However, more complicated solu-
tions can be cost prohibitive, Snyder 
said. 

“Because the blind population 
is a relatively small market niche, 
specialized devices for the blind are 
often really expensive,” Snyder said. 
“What we find in the work we do 
is there are a lot of folks who don’t 
have access because they don’t have 
a means to pay for it.” 

Right now, Crosby is working 
toward a goal of securing $500,000 
in funding. He also plans to seek 
grants for further development of 
the product and its team. 

“I’m a CEO that is blind and 
has lost his hearing,” he said. “Life 
has challenges, but if  you persevere 
through the challenges, you’re going 
to have joy in life. I have so much 
hope in this product, that it’s not 
only going to change my life, but 
that it’s going to help others.”
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Accelerate your business with a World Leader.

to access services like AI, blockchain and data science to build leading-edge 

Developer Advocates, including architecture reviews, and whiteboarding sessions.

with IBM Watson are also now eligible to apply to the with Watson program.
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Stephen McNeil at the grand opening of Volta in Halifax, N.S. Savage at the grand opening of Volta.
community at the COVE.
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200 + Years Combined
15,000 + employees

10 Countries
Complex Assets

Experienced Start-up 
Entrepreneurs & Operators

VC
PE

Distressed
Event Driven

Fund Management

Invested Billions $ in
Multiple Strategies

(Early-Stage to Stock Exchange Listed)

Sourcing Deals
Due Diligence

Surveillance
Risk Management

Bankruptcy/Workouts

Experts Throughout All 
Investment Phases
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Our Team

Director Director & 
James Jalil

Director & General Counsel

in and managing early-stage businesses, 

employed in excess of 10,000 employees 
in 7 countries.

Services, Thornton Financial Services and 
Thornton Americas Holdings (U.S.).

Strategic advisor who has a long 
and varied business career, holding 

and public sector industries including the 

hotel/casino resort and gaming and 
amusement machine industries.

Alan has served as a director of a 

enterprises including but not limited to 
currently being a Trustee Emeritus of the 

as well as a Trustee of the Nevada 
Museum of Art.

Commission, private placements of 

cryptocurrency issues.

Holds a A.B. in Economics from Holy 

University School of Law.

conceiving, launching and scaling new 

at several global  leading companies 
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ThinkTank Director ThinkTank Director ThinkTank Director ThinkTank Director

Canada’s science, technology, and 

the Canadian Consulate in San Diego.  
He is also a Board Director of industry 

Holds a MSEE from Virginia Tech, and a 

Southern Illinois University.

on venture capital and angel investor 

and general corporate governance. 

and an LL.M. from Harvard University

Leader for US Ignite and responsible for 

previously served as the Director of 

Nishal received his B.S. in Biology at 
CUNY Hunter College and his Ph.D. in 
molecular biology at Princeton University.

Our Team

Paul is Associate Vice Chancellor for 

Industry Research Alliances, and 

strategic corporate research partnering 
and industry contracts. 

He earned a Bachelor of Science degree 
in Biotechnology, as well as his Ph.D., 
at Dublin City University in Ireland, and 
studied as a Postdoctoral Fellow with Dr. 
Greg Silverman at UC San Diego.



venturemoney

Our Team

Services.

University and a Master of Science in 

More than 35 years experience as a 

built it to one of the largest global hedge 

Steinberg Asset Management. Holds 

University.

Venture Partner

company operator and experienced 

years, Greg has funded, built and 

companies with 4 successful exits and 
was also managing partner at InLab 
Ventures. 

Holds a B.S. in Finance from Brigham 
Young University and an MBA from 
University of Southern California. 

ThinkTank Director

Business owner and senior director 
with more than 15 years of experience 

campaigns and establishing strategic 
corporate partnerships within the 

Senior Director, Philanthropy, Capital 
Campaigns at the Sharp Healthcare 

Southern Methodist University and an 
MBA from the University of Colorado.
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VentureMoney

Founder Seed Capital

VentureMoney
$5 Million
Series A Final Closing

VentureMoney

IBM Startup Partnership

Spring Incubator Class Starts

Canada, 30 Mentors

Fall Incubator Class Starts

Spring Incubator Class Starts

$100 Million

Fall Incubator Class Starts
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Pre-Revenue
Series A
$3,000,000

$100.00
$8.00 per share
8% per annum
33.60% 

$3,000,000

Completed In Process

% %

100.0% 66.40%

0.00 0.00% 1,500,000 33.60%

100.0% 4,463,157 100.0%

Assuming $3 Million Series A Shares Purchased
(Shown on a “as-converted” basis)
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VentureMoney Assets Under Management (AUM)

$75 Million $400 Million $750 Million $1 Billion

$100 Million $500 Million $1.0 Billion $2.0 Billion $3.0 Billion

15% $15 Million $75 Million $150 Million $300 Million $450 Million
20% $100 Million $400 Million $600 Million
25% $500 Million $750 Million
30% $30 Million $150 Million $300 Million $600 Million $900 Million
35% $35 Million $175 Million $350 Million $700 Million $1.0 Billion
40% $40 Million $400 Million $800 Million

(Includes Asset Management Division Only)
The past industry sales of digital investment 

assets.  
occur at a higher value.
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program and a highly-experienced team of investment professionals. 

venturemoney+ =

Easy Account Opening

Available to All Investors
Investment Advisor Access

$ Billions of Fund Experience

University Partners
Strategic Partners

60+ Mentors/Advisors

approach to VC funding
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 below to access the document.
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VentureMoney
Management Network

Investment Banks
Hedge Funds

Incubators/Accelerators
VC Firms

Past Employers

30,000 Members

Private Pitch Events
Silicon Valley Leaders

200,000 Members

Early-Stage Companies
WeWork Labs

13,000 Members

Deep Tech Base
Famous Spinouts

World’s Best Research
IP Library

Associate Vice Chancellor
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Seed NA

Series A $3 Million $5.57 Million $8.57 Million

Series B $10 Million

Series C $95.16 Million

Series D $60 Million $371.01 Million $431.01 Million

Series E $100 Million $600 Million $700 Million

Series F $70 Million $730 Million $800 Million
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$4.0 Billion

$3.5 Billion

$3.0 Billion

$1.5 Billion

$1 Billion

$.5 Billion

$0

160,000

140,000

100,000

80,000

60,000

40,000

$10.0 Billion

400,000

Seed NA Start-Up, Pre-Revenue

Series A $3 Million $3 Million Start-Up, Pre-Revenue

Series B $10 Million $13 Million

Series C $45 Million

Series D $60 Million $105 Million

Series E $100 Million

Series F $70 Million
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VMC Holdings, LLC

+ (619) 981-9700
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We Back Awesome Founders. 
Early-stage venture investors. 



We back really great, early-stage technology ventures with direct investment and support their founders with our 
affiliated incubator and accelerator programs. Our team has billions of investing and operating experience including the 
development of substantial venture capital programs for some of the world’s largest financial institutions.



ThinkTank Innovation, Inc.
We founded ThinkTank Innovation, Inc. as a nonprofit innovation district with proprietary incubator and accelerator 
programs designed to help entrepreneurs from around the globe in developing their technology business. ThinkTank 
has partnered with top-ranked academic research institutions, strategic companies and government institutions in 
support of their entrepreneurial programs.

Visit ThinkTank (https://thinktanksd.org)

Leadership
We have developed our investing experience through a combination of starting and growing new businesses as well as 
investing in existing businesses globally. Billions $ global experience in credit, fixed income and equity investing with top 
tier investment banks, hedge funds, accounting firms, law firms, investment advisory firms and broker dealers.

Board of Directors
Mark R. Bernier (https://www.linkedin.com/pub/mark-
bernier/24/96/795)
Chairman & Chief Executive Officer – VentureMoney Management Co.

Executive Chairman – ThinkTank Innovation, Inc.

(https://www.linkedin.com/pub/mark-

bernier/24/96/795)

(https://www.linkedin.com/pub/mark-

bernier/24/96/795)

linkedin

More than 25 years experience investing in and managing 
early-stage businesses, distressed situations and the 
emerging markets. Started businesses that employed in 
excess of 10,000 employees.

Paul Turino (https://www.linkedin.com/in/paul-turino-671182/)
Board of Directors – VentureMoney Management Co.

Chief Innovation Officer – ThinkTank Innovation, Inc.

(https://www.linkedin.com/in/paul-

turino-671182/)

(https://www.linkedin.com/in/paul-

turino-671182/)

linkedin

Noted Venture Capitalist having founded Citi Ventures and 
Velocity Media Ventures with over 38 years experience in 
providing vision, leadership and strategic direction for the 
planning, implementation and operations of technologies 
and systems for global, high visibility environments in 
support of business initiatives

Alan Maiss (https://thinktanksd.org/wp-
content/uploads/2018/01/A-Maiss-Biography.pdf)
Board of Directors – VentureMoney Management Co.

_

James Jalil, Esq. (https://www.linkedin.com/pub/james-
jalil/86/11b/67b)
Board of Directors – VentureMoney Management Co.

Board of Directors & Secretary – ThinkTank Innovation, Inc.



(https://thinktanksd.org/wp-

content/uploads/2018/01/A-Maiss-

Biography.pdf)

(https://thinktanksd.org/wp-

content/uploads/2018/01/A-Maiss-

Biography.pdf)

linkedin

Mr. Maiss has a long and varied business career, holding 
senior executive and senior operating management 
positions in both private and public sector industries 
including the investment, securities, specialty finance, 
hotel/casino resort and both gaming and amusement 
machine industries.

(https://www.linkedin.com/pub/james-

jalil/86/11b/67b)

(https://www.linkedin.com/pub/james-

jalil/86/11b/67b)

linkedin

A current Partner in the Thompson, Hine, LLP law firm in 
New York, Jim is an extensive authority on securities and 
corporate transactions, in the United States and 
internationally.

Investing & Operating Personnel
John Zoraian (https://www.linkedin.com/in/john-zoraian-
7b171915/)
Chief Compliance Officer – VentureMoney Management Co.

(https://www.linkedin.com/in/john-

zoraian-7b171915/)

(https://www.linkedin.com/in/john-

zoraian-7b171915/)

linkedin

More than 35 years experience as a senior executive and 
partner of asset management firms and hedge funds. 
Initial member of 4 person team to start Atticus Capital 
(CFO & Head Trader) and built it to one of the largest 
global hedge funds with over $20 Billion of assets. 
Previous experiences working for Junction Partners, 
Atticus Capital, and Steinberg Asset Management.

Greg Zoraian (https://www.linkedin.com/in/gregory-zoraian
3b75686/)
Chief Accounting Officer – VentureMoney Management Co.

(https://www.linkedin.com/in/gregory-

zoraian-3b75686/)

(https://www.linkedin.com/in/gregory-

zoraian-3b75686/)

linkedin

More than 32 years experience as a senior executive and 
partner in accounting and hedge fund services practices. 
Previous experience working for Arthus Young & 
Company, and Partner in Sasserath & Zoraian and S&Z 
Fund Services.

Greg Doyle (https://www.linkedin.com/in/gregsdoyle/)
Venture Partner – VentureMoney Management Co.

(https://www.linkedin.com/in/gregsdoyle/)

(https://www.linkedin.com/in/gregsdoyle/)
linkedin

Successful entrepreneur, portfolio company operator and 
experienced venture capitalist. Over the past 25 years, 
Greg has funded, built and operated 5 different early-
stage companies with 4 successful exits and was also 
managing partner at InLab Ventures, an early-stage 
venture capital fund.

Diego Alarcon (https://www.linkedin.com/in/diego-alarcon
0378b626/)
Director of Incubator & Program Services – ThinkTank Innovation, Inc.

(https://www.linkedin.com/in/diego-

alarcon-0378b626/)

(https://www.linkedin.com/in/diego-

alarcon-0378b626/)

linkedin

Experienced Director leading innovation programs and 
entrepreneurship ecosystem development involved in 
launching 150 companies in 4 years. Diego has a 
demonstrated history of working in the startup, venture 
capital, innovation, and management consulting 
industries with a heavy focus in high tech, new 
company/product development, and scaling internal 
company capabilities.



ThinkTank Innovation, Inc. – Board of Directors
Mark R. Bernier (https://www.linkedin.com/pub/mark-
bernier/24/96/795)
Executive Chairman – ThinkTank Innovation, Inc.

Chairman & Chief Executive Officer – VentureMoney Management Co.

(https://www.linkedin.com/pub/mark-

bernier/24/96/795)

(https://www.linkedin.com/pub/mark-

bernier/24/96/795)

linkedin

More than 25 years experience investing in and managing 
early-stage businesses, distressed situations and the 
emerging markets. Started businesses that employed in 
excess of 10,000 employees.

Mario Diez (https://www.linkedin.com/pub/mario-
diez/7/8a5/756)
Director – ThinkTank Innovation, Inc.

Trade Commissioner at the Consulate of Canada

(https://www.linkedin.com/pub/mario-

diez/7/8a5/756)

(https://www.linkedin.com/pub/mario-

diez/7/8a5/756)

linkedin

Mario has over 11 years of R&D at Ericsson, and 10 years 
representing Canada’s science, technology, and 
innovation as Trade Commissioner at the Canadian 
Consulate in San Diego. He is also a Board Director of 
industry organizations like EvoNexus, NovaComm, and 
The Maritime Alliance.

James Jalil, Esq. (https://www.linkedin.com/pub/james-
jalil/86/11b/67b)
Director, Secretary and General Counsel – ThinkTank Innovation, Inc.

Partner; Chair – India Desk & Cryptocurrency Group – Thompson, Hine, LLP

(https://www.linkedin.com/pub/james-

jalil/86/11b/67b)

(https://www.linkedin.com/pub/james-

jalil/86/11b/67b)

linkedin

A current Partner in the Thompson, Hine, LLP law firm in 
New York, Jim is an extensive authority on securities and 
corporate transactions, in the United States and 
internationally.

Paul Roben, Ph.D. (https://www.linkedin.com/pub/paul-
roben/9/30b/2bb)
Director – ThinkTank Innovation, Inc.

Associate Vice Chancellor for Innovation & Commercialization – UC San Diego

(https://www.linkedin.com/pub/paul-

roben/9/30b/2bb)

(https://www.linkedin.com/pub/paul-

roben/9/30b/2bb)

linkedin

Dr. Roben is transforming the functions provided by the 
UCSD Technology Transfer Office, Industry Research 
Alliances, and Industry Contracting into an integrated 
organization to include patenting, strategic corporate 
research partnering and industry contracts.

Roger Rappaport, Esq. (https://www.linkedin.com/pub/roger-
rappoport/3/424/786)
Director – ThinkTank Innovation, Inc.

Partner; Leader of Emerging Growth & Venture Capital Practice Group – 

Procopio

Roger is the Emerging Growth & Technology Practice 
Group Leader at Procopio. He has extensive experience 
advising emerging growth companies, from inception 
through exit, and the investors that finance them.

Nishal Mohan, Ph.D.
(https://www.linkedin.com/in/nishalmohan/)
Director – ThinkTank Innovation, Inc.

Board of Trustees – Federation of American Scientists

(https://www.linkedin.com/in/nishalmohan/)

Responsible for leading the Smart Gigabit Communities 
Initiative at US Ignite, a non-profit supported by the 
National Science Foundation and Office of Science and 
Technology Policy of the White House.



(https://www.linkedin.com/pub/roger-

rappoport/3/424/786)

(https://www.linkedin.com/pub/roger-

rappoport/3/424/786)

linkedin

(https://www.linkedin.com/in/nishalmohan/)
linkedin

Sarah Cantu (https://www.linkedin.com/in/sarahcantu/)
Director – ThinkTank Innovation, Inc.

Managing Director – Charitable Programs, ThinkTank Innovation, Inc.

(https://www.linkedin.com/in/sarahcantu/)

(https://www.linkedin.com/in/sarahcantu/f)
linkedin

Business owner and senior level director with more than 
15 years of experience leading multi-million dollar 
philanthropic campaigns and establishing strategic 
corporate partnerships within the non-profit industry.

Office Address:

@WeWork
8910 University Center Ln,
San Diego, CA 92122

(619) 981 9700 (tel:(619) 916-3111) | info@venture.money (mailto:info@venture.mone)

© 2018 VentureMoney Management Co. All rights reserved.



 

 

 

 

 

 

 

 

 

EXHIBIT C 
 

 

 



UNANIMOUS WRITTEN CONSENT TO ACTION WITHOUT A MEETING 

RESOLUTION OF THE BOARD OF DIRECTORS 

OF 

VENTUREMONEY MANAGEMENT CO. 

The undersigned constituting all the members of the Board of Directors (the ''Board~~) of 
VentureMoney Management Co., a Delaware corporation (the "Company"), hereby adopt the 
following resolution this 17'h day of April2017, by written consent to be effective immediately; 

WHEREAS, the Board deems it advisable, and in the best interests of the Company, to direct the 
Company to issue certain Series A Preferred Shares of the Company to VMC Holdings, LLC 
pursuant to the terms and conditions below. 

RESOLVED: VMC Holdings, LLC and/or its affiliates has advanced the amount of 
$3 84,282 to the Company and on the Company's behalf. 

RESOLVED FURTHER: That Mark R. Bernier is authorized as Chief Executive Officer 
of the Company to enter into the Series A Preferred Stock Purchase Agreement for the 
acquisition by VMC Holdings, LLC for 3,842 shares at a price of $100.00 per share as 
attached to this Resolution as Exhibit A. 

RESOLVED FURTHER: That the Series A Stock being acquired by VMC Holdings, LLC 
were in fact beneficially owned by VMC Holdings, LLC as of December 31, 2017 and as 
such, VMC Holdings, LLC shall receive a $7.00 per Share dividend as a Holder of Record on 
December 31, 2017. 

(Signature page follows) 



IN WITNESS WHEREOF, the undersigned have executed this Action by Unanimous 

Written Consent of the Board of Directors as of the date set forth below opposite his or her 

name, which may be executed in one or more counterparts, each of which shall be deemed an 

original, and all of which shall constitute one and the same instrument. This action shall be filed 

\vith the minutes of the proceedings of this Board of Directors and shall be effective as of the last 

date of execution below. Any copy, facsimile or other reliable reproduction of this action may 

be substituted or used in lieu of the original writing for any and all purposes for which the 

original writing could be used, provided that such copy, facsimile or other reproduction be a 

complete reproduction of the entire original writing. 

By: ---------------------
Alan Maiss- April 17, 2017 

By: ____________________ _ 

James Jalil - April 1 7, 2017 

By: ____________________ __ 

Paul Turino- April 17, 2017 



IN WITNESS WHEREOF, the undersigned have executed this Action by Unanimous 

Written Consent of the Board of Directors as of the date set forth below opposite his or her 

name, which may be executed in one or more counterparts, each of which shall be deemed an 

original, and all of which shall constitute one and the same instrument. This action shall be filed 

with the minutes of the proceedings of this Board of Directors and shall be effective as of the last 

date of execution below. Any copy, facsimile or other reliable reproduction of this action may 

be substituted or used in lieu of the original writing for any and all purposes for which the 

original writing could be used, provided that such copy, facsimile or other reproduction be a 

complete reproduction of the entire original writing. 

By:_~IA'----
Mark R. Bernier- April 17, 2017 

By: ------------------
Alan Maiss- April 17, 2017 

By: ·~· ~~pril 17,2017 

By:~~~----~~~~ 
Pau1Turino-Aprill7,2017 



IN WITNESS WHEREOF, the undersigned have executed this Action by Unanimous 

Written Consent of the Board of Directors as of the date set forth below opposite his or her 

name, which may be executed in one or more cotmterparts, each of which shall be deemed an 

original, and all of which shall constitute one and the same instrument. This action shall be filed 

with the minutes of the proceedings of this Board of Directors and shall be effective as of the last 

date of execution below. Any copy, facsimile or other reliable reproduction of this action may 

be substituted or used in lieu of the original writing for any and all purposes for which the 

original writing could be used, provided that such copy, facsimile or other reproduction be a 

complete reproduction of the entire odginal writing. 

By:~·:-"-'C~:--~~-~ 
Mark R Bernier- April 17, 2017 

By· . ____ .. , . ...,... .. -. 
JamesJalil-April!7,2017 

By: 
=-~--~--------~~-Paul Iurino- April 17, 2017 



IN WITNESS WHEREOF, the undersigned have executed this Action by Unanimous 

Written Consent of the Board of Directors as of the date set forth below opposite his or her name, 

which may be executed in one or more counterparts, each of which shall be deemed an original, and 

all of which shall constitute one and the same instrument. This action shall be filed with the minutes 

of the proceedings of this Board of Directors and shall be effective as of the last date of execution 

below. Any copy, facsimile or other reliable reproduction of this action may be substituted or used in 

lieu of the original writing for any and all purposes for which the original writing could be used, 

provided that such copy, facsimile or other reproduction be a complete reproduction of the entire 

original writing. 

By:_r;/)~-
Mark R. Bernier - April 17, 2017 

By: ------------------
Alan Maiss - April 17, 201 7 

By: __________________ _ 
James Jalil - April 17, 2017 
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1

From: Mark Bernier of VentureMoney <markb@venture.money> 
Sent: Tuesday, April 17, 2018 10:55:06 PM 
To: Alan Maiss <asm1941@aol.com>; James Jalil <James.Jalil@ThompsonHine.com>; P T 
<pt@velocitymediapartners.com> 
Subject: VMC Board Resolutions  

Gentlemen: 

As I continue to compile our 2017 financial package there are a few housekeeping items that need to be 
completed. 

1) I have been advancing funds on behalf of VentureMoney Management Co. over the last couple years.  I
want to memorialize these advances which totaled $384,282.42 as of December 31, 2017.  I have
continued to advance funds since that time and will address those advances later in the year.  I would
like to have one of my holding companies, VMC Holdings, LLC be issued 3,842 shares of Series A
Preferred Stock at the Original Issue Price of $100 per share.  This is the same issue price we are using
for third-parties.  I have attached a reconciliation showing each advance I have made and have
included Board Resolutions authorizing the purchase of the shares by VMC Holdings, LLC.

2) VentureMoney’s Series A Preferred Stock accrues dividends at the rate of $7.00 per share which
equates to a 7.0% dividend at the $100.00 Original Issue Price.  The dividends accrue until the Board of
Directors declares a dividend for any given year.  I am suggesting that we issue a Series A Preferred

REDACTED

Ex. 1 
6



2

Stock dividend for each of 2016 and 2017 for holders of record at each of those dates.  I have drafted a 
Board Resolution that I have copied you on here to accomplish this. 
 

Please review the enclosed and contact me with any questions or comments.  Once reviewed please execute 
each Resolution and scan and return to me.  Thank you. 
 
Mark R. Bernier 
Chief Executive Officer 
VentureMoney Management Co. 
 
Office Phone: (619) 981-9701 
Mobile: (619) 318-1113 
Skype: markb@venture.money 
 
Personal LinkedIn Profile: https://www.linkedin.com/in/berniermark 
 
**CONFIDENTIALITY NOTICE** 
 
The information transmitted (including attachments) is covered by the Electronic Communications Privacy Act, 
18 U.S.C. 2510-2521, is intended only for the person(s) or entity/entities to which it is addressed and may 
contain confidential and/or privileged material. Any review, retransmission, dissemination or other use of, or 
taking of any action in reliance upon, this information by persons or entities other than the intended 
recipient(s) is prohibited. If you received this in error, please contact the sender and delete the material from 
any computer. 
 
 

Ex. 1 
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$25 Million - Venture Capital Fund

Spring 2019

vmc capital partners



Zoom Zoom Room Skype
Video Call

Conference
Call

In-Person



“Venture capital is about 
capturing the value between 
the start-up phase and the 
public company phase.” 

     Fred Wilson, Partner
     Union Square Ventures
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VMC Capital Partners is an investment fund that targets a diverse range of early, 

San Diego

$6.7 Million
Investment by Manager

Targeting Net
Annual IRR of 35% - 40%

Extensive Global
Origination Network

Significant Risk 
Reduction Programs 

in Place

Management has 
$ Billions Track Record
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Our Returns have limited 
correlation with global 
equity, fixed income and 
credit markets.

We’ve built a unique 
venture investing platform 
that systematically 
reduces ultimate risk while 
maximizing returns to our 
investors.

We rely on an extensive 
international network of 
high-level relationships 
that generate unique, 
and often non-auctioned 
deal flow and are actively 
involved in the companies 
in which they invest. 

Individual investors are 
increasingly attracted to 
VC strategies to boost 
returns as traditional 
markets become more 
volatile.
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$1.0
Trillion

$2.5
Trillion

$3.6
Trillion

$6.5
Trillion

$7.4
Trillion

2004 2007 2013 2020
(Base Case)

2020
(High Case)

Growth of Private Equity Segment - includes Venture Capital
Source: PwC Market Research Centre analysis based on Prequin, HFR and Lipper data.
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27%
29%

5%

Pensions



Page | 8

Absolute Return

Venture Capital

Foreign Equity

Leveraged Buyouts

Real Estate

Bonds & Cash

Natural Resources

David F. Swenson Yale 
Model with Dean Takahashi

and diversifying power

management
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Idea Start-up Maturity

Seed Early-Stage VC Late Stage VC Exit
$1 to $5 Million $5 Million +

B & C Rounds
Return on Capital

Concept/Idea

Pilot Test

Go To Market

Growth/Scaling



  We are interested in 

Million of venture capital over their life to reach 
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CompanyIndustry
Screen Program

Foundry Exit

Engagement Engagement

management 
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San Diego

  

Mark Bernier Jim Jalil Roger Rappoport
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CompanyIndustry Screen

Large market

Strong founding team

Business lead from industry served

Demonstrated customer  
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200 + Years Combined
Thousands of employees

Complex Assets

Experienced Start-up 
Entrepreneurs & Operators

VC
PE

Distressed
Event Driven

Fund Management

Invested Billions $ in
Multiple Strategies

(Early-Stage to Stock Exchange Listed)

Sourcing Deals
Due Diligence

Surveillance
Risk Management

Bankruptcy/Workouts

Experts Throughout All 
Investment Phases
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VentureMoney HomeNinja

Pre-Investment Fund Ownership

Round

Investment Round Size $5 Million $3 Million

$985,998

VMC Investment Target

Note Common Common

Yield Kicker No Cost None No Cost No Cost + Warrant

Forecast 2019 Revenues $1 Million

Target Return
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Investment

2019

Net Return
Original Amount Invested

Commitment Period

Reinvest Proceeds No

Management Fee (Annual Avg.)

High Water Mark

Investor Bonus Return

Carried Interest

Net IRR to Investor

$7,446,873



Page | 17

Incubator

Advisory Council Incubator

Click on the icons
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Launch Date:

Fund Structure:

Managing Member: MRB Management, LLC

Minimum Investment:

Monthly

Management Fee:

Quarterly reports, annual audit

Fund Administrator:

Fund Accountants:
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Recent Press
SECTION SATURDAY • DECEMBER 15, 2018C

MARKETS

BRIEFLY

RETAIL SALES RISE IN
NOVEMBER:U.S. retail
sales increaseda slight
0.2 percent inNovember,
as strong sales tied to
holiday shoppingwere
offset by lower gasoline
prices. Excludinggas,
however, theCommerce
Department saidFriday
that lastmonth’s retail
sales rose ahealthy 0.5
percent.Retail sales
have climbeda solid 5.3
percent so far this year.
InNovember, non-store
retail sales—acategory
that includes internet
brands suchasAmazon
— jumped2.3 percent. In
November, gas stations
hada2.3 percentdrop in
purchases, a reversal
fromOctoberwhen
higher gasprices, along
with a short-livedbump
inauto-buying, had
helpedpropel broader
retail sales gains of 1.1
percent.

INDUSTRIAL
PRODUCTIONCLIMBS:
U.S. industrial produc-
tion climbed0.6 percent
on surgingoutput at
mines andutilities. The
FederalReserve said
Friday that that utility
output rose 3.3 percent
aspower companies
werebusier because of
unusually coldweather.
Miningoutput rose 1.7
percent onhigherpro-
ductionat coalmines
andoil andgasdrillers.
Overall industrial pro-
duction is up 3.9 percent
fromNovember 2017.But
manufacturingwas flat
inNovember after falling
0.1 percent inOctober.
Factories are contending
with a strongerdollar
thatmakes their prod-
uctsmore expensive in
foreignmarkets, slowing
global growthand im-
port taxes that raise
their costs.

MORTGAGERATESAT
3-MONTHLOW:U.S.
long-termmortgage
rates fell thisweek to
their lowest level in three
months, an inducement
toprospectivehomebuy-
ers in ahaltingly recover-
ingmarket.Continued
steepdeclines in the
stockmarketpushed
homeborrowing rates
lower, although they
remainmuchhigher
thanayear ago.Mort-
gage giantFreddieMac
saidThursday theaver-
age rate on thebench-
mark 30-year, fixed-rate
mortgagedropped to
4.63percent fromto 4.75
percent lastweek.The
key rate stoodat 3.93
percent a year ago.

UBER PICKSMORGAN
STANLEY:UberTechnol-
ogies has selectedMor-
ganStanley to lead its
public offeringnext year,

di t t l

t 496.87 Dow 24,100.51

t 159.67 Nasdaq 6,910.66

t 50.59 S&P 500 2,599.95

t 0.01 10-yr. T-note 2.89%

t $1.38 Oil $51.20

t $5.70 Gold $1,237.00

t $0.22 Silver $14.51

Euro 0.8847 Peso 20.2454l

Third-quarter numbers
delivered a combination of
good news and bad news for
the California solar industry,
echoing a pattern seen on the
national stage as the sector
confronts growing pains that
include tariffs recently put
into place by the Trump ad-
ministration.

California installed 462
megawatts of solar between
JulyandSeptember—consid-
erably smaller than the 817
megawattsinstalledinthesec-
ond quarter. However, the
numbers are better compared
to the 445megawatts added in
the same quarter of 2017, ac-
cording to data compiled by
the analytics firmWoodMac-

kenzieandtheSolarEnergyIn-
dustriesAssociation,orSEIA.

Residential solar installa-
tions in the Golden State
inchedaheadof quarterly data
reported earlier this year,
reachingtheirhighestfigurefor

a three-month period (239
megawatts)since2016.

“California actually did rea-
sonablywell,” said SeanGalla-
gher, SEIA’s vice president of
state affairs, “and I think one

MIXED SIGNALS FOR THE SOLAR
INDUSTRY AS 2018 WRAPS UP
State posts solid
installation numbers,
but tariffs a worry

Workers prepare a roof for installation of solar panels on
a new home in Santee in May.

HAYNE PALMOUR IV U-T FILE

BY ROB NIKOLEWSKI

SEE SOLAR • C4

Acouple of Wall Street
guys with deep pockets
and a high tolerance for
risk have launched a

startup incubator in SanDiego, fill-
ing a role that’s been in high de-
mand here for decades.

The incubator, ThinkTank In-
novation, is offering free office

space to 20 technology startups in
SanDiego, rivaling the city’s largest
and most prominent startup incu-
bator EvoNexus when it comes to
size and scope. Evo is home to 21
startups.

Incubators are breeding
grounds for promising startups,
and they’re catnip to ambitious
tech talent looking to plug into a
healthy ecosystem. The city’s soft-

ware engineers and entrepreneurs
have long pined for more heavy hit-
ters in tech, as San Diego’s startup
resources are often relegated to
verticals in the life sciences.But the
local tech scene appears to be gain-
ing traction, as ThinkTank is the
second new software incubator to
launch in amatter of months.

It’s good to see new incubators
stepping into EvoNexus’ arena,

said two leaders in the local tech
community: Mike Krenn of the San
Diego Venture Group and Austin
Neudecker of Startup San Diego.

“The San Diego ecosystem
needs more programs and accel-
erators that help early-stage com-
panies find product market fit,”
said Neudecker, who has a back-
ground in venture capital investing.

“SanDiego has made a substantive commitment to innovation. If it was even
10 years ago, we probably wouldn’t have chosen to locate this here.”

Mark Bernier • chairman and co-founder of ThinkTank

Mark Bernier is founder and executive chairman of ThinkTank Innovations in San Diego.
HAYNE PALMOUR IV U-T

FREE-DOM AT NEW INCUBATOR
ThinkTank gaining traction by providing space at no cost to tech startups in San Diego, and access to money
BY BRITTANYMEILING

SEE THINKTANK • C4

Stocks staggered to eight-month lows Friday
after weak economic data from China and Eu-
rope set offmoreworries about theglobal econo-
my. Mounting tensions in Europe over Britain’s
impending departure from the EuropeanUnion
alsodarkened traders’moods.

Major U.S. indexes fell about 2 percent and
the Dow dropped asmuch as 563 points. On the
benchmarkS&P500 index,healthcareandtech-
nology companies absorbed theworst losses.

Johnson&Johnsonplungedby themost in16
years after Reuters reported that the company
hasknownsince the1970s that its talcBabyPow-
dersometimescontainedcarcinogenicasbestos.
The companydenied the report.

China said industrial output and retail sales
slowed inNovember. That could be another sign
that China’s trade dispute with the U.S. and
tighter lending conditions are chilling its econo-
my, which is the second-largest in the world.
Meanwhile, purchasingmanagers in Europe sig-

STOCKS PLUNGE
TO 8-MONTH LOWS
ON GROWTH FEARS
Weak data from China, Europe hit
hard; Johnson & Johnson tumbles
BYMARLEY JAY

SEE STOCKS • C4

STARTUPS: ThinkTank
Launched First Cohort
In December
■ By ELISE REUTER

Already a hub for San Diego’s startups, 
University City has landed a new cowork-
ing space and a new startup incubator. 

Both are located at 
the Aventine, where 
WeWork opened a 
54,000-square-foot 
coworking space in 
August, making for 
WeWork’s second 
spot in the San Di-
ego metro since it 
first came to down-
town in 2016. 

“We are always looking to grow our 
community, and given San Diego’s geo-
graphic sprawl, we knew we had to ex-
pand to serve businesses in different 
areas of San Diego,” Kley Sippel, We-
Work’s general manager for Southern 
California, wrote in an email. “UTC is 
a major business hub in San Diego with 
strong demand for our product. We also 
listened to feedback from members at 
our downtown location, who were either 
commuting from the north or looking 
for space to meet with their clients in 
UTC / North County.”

The new space gives WeWork a prom-
inent view of La Jolla, with access to the 
Aventine’s upmarket amenities, including 
valet parking, an onsite cafe, and access 
to a pool and tennis courts. WeWork’s of-
fice will also serve as the home of a new 
incubator program, called ThinkTank. 

ThinkTank, a nonprofit program, re-
cently brought its first cohort of 17 to 
UTC. Mark Bernier, a local investor 
and former CEO of Thornton Americas 
Holdings, has been building the program 
for the past two years.

Bernier had been investing on a fami-
ly office basis before he founded venture 
capital firm, VentureMoney Management 
Co., which put $3 million into Think-
Tank to kick off  the program. That al-
lows ThinkTank to bring in companies 
without taking equity upfront.

“It provides the ability for us to offer 
programs at a no-cost basis, so there’s 
no friction to attract the best high-tech 
companies from around the world here,” 
Bernier said. “We’re funding this out of 
venture money to create a pipeline.” 

At the end of the 90-day program, 
some of the startups may receive offers 
for investment, in exchange for equity. 

First Cohort
ThinkTank launched its first cohort 

in early December. They range from 
early-stage startups that are putting to-
gether prototypes to companies that 
are bringing in $4 million in revenue.  
While many of the companies are from 
San Diego, the program also brought in 
businesses from places such as Spain and 
Mexico. 

For the 90-day program, the startups 
receive office space at WeWork, up to 
$120,000 in IBM services, and advising. 
Bernier said the program also serves as a 
90-day due diligence period for Venture-
Money to decide whether to invest in the 
companies. 

“We’ve been able to attract a number 
of high-quality businesses. We think 
that’s going to get better as marketplace 
gets to know us.” 

Active Lifestyle
Helps Keep Our
Economy in Shape
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New Coworking Space, Incubator Set Up in UTC

Mark Bernier
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One of the 
challenges facing 
Bill Walton and 
the San Diego 
Sport Innovators 
when they spun 
out of Connect in 
2010 was how to 
define the Sports 
and Active 
Lifestyle (SAL). 

Do you target members from a 
traditional definition of an industry 
sector — equipment makers and 
wholesalers — or do you go after 
anyone associated with the lifestyle? 
Obviously you include companies 
making golf  clubs and cycling parts, 
but how about people making and 
selling protein bars and yoga pants?

Bob Rief took that baton in 2015 
when he came on board as SDSI ex-
ecutive director and has been pound-
ing away at it since. SDSI recently 
partnered with the Cal State Universi-
ty San Marcos Office of Business Re-
search and Analysis to complete an 
economic impact report. The report 
found that the SAL in San Diego 
County now has 39,000 jobs in direct 
employment with a direct impact of 
$3.6 billion, more than double that of 
a survey done in 2013.

It’s not just a lifestyle, it’s increas-
ingly what many of us do for a living. 

• • •
Speaking of SAL, Chip Brewer 

continues his impressive turnaround 
of Callaway Golf Co. Their recent 
acquisition of international outdoor 
brand Jack Wolfskin brings its acces-
sory category from 23 percent to 43 
percent of total corporate revenue, 
according to an analyst from Ray-
mond James. 

• • •
This summer, after co-founder J. 

Craig Venter had left Human Lon-
gevity Inc. amid high-profile lawsuits, 
several other C-suite executives had 
departed, staff  had shrunk from 300 
to 160, and the private company had 
reduced its frequency of communica-
tions to some of its investors, interim 
CEO David Karow told the SDBJ 
there was no shortage of cash at the 
company. HLI, founded in 2013, 
raised $300 million between March 
2014 and April 2016. How much 
cash could they burn through?

Now comes news of HLI’s valua-
tion plummeting from $1.6 billion to 
$310 million, revealed with the news 
of “short-term financing” of $25 
million. It raises a couple of ques-
tions: How long will $25 million last, 
and might investors be lining up to 
acquire specific assets? 

• • •
The most unique “for sale” 

approach we’ve seen in some time 
comes from Carlsbad-based Sonic 
Boom Wellness, which is hosting not 
one but two webinars under the title 
of “Wellness Consolidation — Is 
Sonic Boom Next?” Among the top-
ics on the agenda is how the compa-
ny is investing to differentiate itself  in 
the marketplace. In other words, why 
it is an attractive takeover target.

Editor-in-Chief Nels Jensen can be 
reached via njensen@sdbj.com

New Apple Site to Bring 1,000 Jobs 
Apple Inc. will add a new site in San 

Diego, the company announced on 
Dec. 13

The new site is expected to add more 
than 1,000 employees in the region over 
the next three years.

Apple has not yet announced where 
the new site will be located, but the 
company is currently recruiting for 19 
open positions in San Diego. Most of 
the jobs are for engineering roles relat-
ed to various hardware components for 
Apple’s smartphones, including cellular 
modems and radio frequency integrat-
ed circuits. 

Last month, Apple began recruiting 
chip designers in San Diego, in local 
chipmaker Qualcomm Inc.’s backyard. 
The two companies have been engaged 
in a multiyear legal battle over patents 
and Qualcomm’s licensing fees, and 
Apple stopped using Qualcomm’s mo-
dems in its phones in 2017. 

Other tech firms have begun to look 
to the San Diego metro for expan-
sions. Amazon.com Inc. announced it 
would add 300 employees to its new 
offices in University City in Septem-
ber. In 2016, Google opened a satellite 
office in Sorrento Mesa.   

“Joining an influx of other large 
tech firms like Amazon, Google and 
Teradata, Apple is setting up a signif-
icant operation in San Diego to take 
advantage of the region’s STEM tal-
ent,” San Diego Regional EDC CEO 
Mark Cafferty said in an emailed 
statement. “We look forward to build-
ing a stronger working relationship 
with Apple to help them grow and suc-
ceed in this already thriving tech hub.”

Apple currently employs 90,000 peo-
ple across the U.S. The company said 
it plans to create 20,000 jobs by 2023, 
with additional planned expansions in 
Culver City, Seattle and Austin. 

Photo by  
Elise Reuter

Shared “hot 

desks” at 

WeWork 

provide open 

space for 

startups to 

work on a 

first-come, 

first-serve 

basis. 
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and sovereign wealth funds, have increasingly used 
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(click for ThinkTank website)
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MRB Management, LLC
+ (619) 981-9701
markb@vmccap.com

8910 University Center Lane, 4th Floor
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USA

S&Z Fund Services, LLC
+ (631) 368-3110  Ext. 130
John@szfundservices.com
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